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QUESTIONS ANSWERED FOR FOREIGN INVESTORS IN PRC 


HKO10744 Beijing CHINA DAILY in English 1 Apr 86 p 4 


("Legal Adviser" column: "Q and A for Foreign Investors" -- Capitalized passages 
published in boldface] 


[Text] Question: Which Enterprises Are Encouraged To Attract Foreign Investment? 


Answer: On condition that it is beneficial to China's modernization, foreigners are 
welcome to invest in energy production, building materials, chemicals, metallurgy, 
manufacture of machinery and communication networks as well as installations for 
recovering offshore oil, electronics, computers, light industry, textiles, food and 
packaging industries and medicine and medical apparatus. Units involved in farming, 
animal breeding, travel and service trades can also seek foreign funds. In the 14 

open coastal cities the range is even broader. Engineering, port construction, 
transport and communication facilities, and even handicraft are open to foreign 
investments. Investors can seek advice from the Ministry of Foreign Economic Relations 
and Trade or local councils of foreign trade and economy. 


Q: Once Foreign Investors Have Obtained Permission To Use a Piece of Land, They Can 
Erect Buildings and Sell Individual Offices or Apartments. How Is the Right To Use The 
Land Settled? 


A: Any joint venture that wants to sell buildings to other joint ventures, co-operative 
enterprises or individual foreigners living in China should apply for approval from 
local departments in charge of real estate. The right to use the land is shared by any 
buyer according to the floor space and site of his apartment. And the expanses. should 
be collect by the holding company according to the contracts signed with individual 
buyers. Local departments in charge of real estate must region the right to use the 
land on the expiration of the contract. 


Q: What Kind of Assistance Can the Bank of China Offer Sino-Foreign Joint Ventures? 


A: The Bank of China [BOC], which has business contacts with more than 150 countries 
and areas in the world, specializes in handling Sino-foreign exchanges. In addition to 
credit settlement services, the bank is ready to help foreign investors solve any 
problem relating to the establishment or management of joint ventures, either by playing 
the role of initiator or coordinator or middleman. 


The BOC is also ready to act as guarantor for any foreign investor who is borrowing 
from a foreign bank so long as the investor can provide collateral in the form of his 
own assets and equipment invested in China. Letters of guarantee can also be obtained 
from BOC when foreign investors wish to remit their profits and capital out of China. 
Investors who are able to produce guarantees from other banks and offer assurance with 
related invested assets can approach BOC for loans to cover a temporary shortage of 
funds when setting up a new operation. Joint ventures may apply to the bank for loans 
to make up their working capital to invest in fixed assets; discounts for settlement 


funds are also available. 

Q: Under What Circumstances Can Joint Ventures Break Up? 

A: 1. If contract expires, and its extension has not been approved. 

2. If serious losses mean the enterprise is unable to continue operation. 


3. If one side of the joint venture breaks the conditions of the contract or regula- 
tions, so that it is impossible to continue operation. 
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4. If natural disasters or war damage the enterprise so that it cannot continue. 


5. If the joint venture has failed to reach its target and there is little prospect that 
it never will. 


6. If other clauses for break-up that have been stipulated in the contracts emerge. 
Q: What Chinese Laws Are There That Protect Foreign Investors? 


A: The 18th clause of China's Constitution stipulates: The law of the People's Republic 
of China protects the legal right of foreign investors. The second clause of China's 
Joint Venture Act says: The Chinese Government, according to law, protects foreign 
investment, just profits and other legal interests based on agreements and contracts 
approved by the Chinese government. 


Foreign businessmen are allowed to remit profits abroad, as stipulated in the 10th 
clause of the Joint Venture Act. China's Economic Contract Act, passed by the 10th 
session of the Standing Committee of the National People's Congress, went into effect 
on July 1, 1985. 


The act stipulates that contracts for joint ventures, co-operative business and joint 
exploration of natural resources, as approved by the Chinese Government, can be carried 
out in the absence of more precise law. 


China is currently drafting new laws for joint ventures and wholly foreign-owned 
businesses. Before those laws are promulgated, the respective rights and obligations 
of Chinese and foreign partners must be specified in contracts, which have the effect 
of law once approved by the Chinese Government. If subsequent law is at variance with 
signed contract language and to the detriment of a foreign investor's interest, the 
contract will prevail. 


GDR CRITICIZES FRG FOR SDI PARTICIPATION 


0W030736 Beijing XINHUA in English 0718 GMT 3 Apr 86 


[Text] Berlin, April 2 (XINHUA) -- Parliamentary leader of Democratic Germany Horst 
Sindermann said today that Federal Germany's participation in the U.S. Strategic Defense 
Initiative Program "will not be conducive to the relations between the two Germanys." 
The remarks by Sindermann, president of the People's Chamber, represent his country's 
first reaction to the issue since Federal Germany signed an agreement last weekend with 
the United States on its joining in the SDI program. 


He told a press conference that his country will not change its policy toward Federal 
Germany even after the mid-April party congress. The two Germanys have a common 
responsibility to prevent the bursting out of a war on the German soil, he said. 

He deplored that the latest step taken by Federal Germany has made it difficult for 
Democratic Germany to pursue this policy. Asked if Erich Honecker will visit Federal 
Germany this year, Sindermann said the matter will not be decided until the party 
congress is held. But he believed the visit "will be made only after the party 
congress." 
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RENMIN RIBAO ON SHULTZ' EUROPEAN TRIP 


HKO11010 Beijing RENMIN RIBAO in Chinese 1 Apr 86 p 7 
["Roundup: by Zhang Qihua: "Shultz Visics Four Countries"] 


[Text] On 29 March U.S. Secretary of State George Shultz finished his 10-day visit 
to France, Turkey, Greece, and Italy. His trip was aimed this time at coordinating 
relations between the United States and its allies with the focus on discussing 
problems related to the defense of NATO's southeastern flank. However, according to 
reports from foreign news agencies, the trip achieved limited results. 


The trip was carried out at a time when tension had emerged in the Mediterranean after 
the incident of the explosion at Rome airport at the end of last year. During his 
visit, military clashes occurred between the United States and Libya. Therefore, 

the Mediterranean situation and cooperation in dealing with terrorism become important 
themes of discussion during Shultz’ visit abroad. It is reported that when Shultz 
held talks with the leaders of these countries, he stressed these problems and 
expressed the United States’ hopes that its allies would support its stand and acts. 
All the southern European countries showed concern about the situation in the 
Mediterranean, but their attitudes differed. The communique on the talks between 
Shultz and Italian Prime Minister Bettino Craxi said that the two sides "are willing 
to make efforts to ease tension in the Mediterranean" and were considering signing 

an accord to "formalize cooperation" in fighting terrorism. However, some countries 
did not agree with the U.S. way of dealing with Libya. Greek and Italian leaders 
directly criticized the United States for its military actions in the Gulf of Sidra. 
Some countries worried that U.S. action might involve them in uncontrollable clashes 
and were also unwilling to see U.S. intervention undermine Western Europe's Middle 
East policy and relations with Libya. 


Shultz spent most of the time visiting Greece and Turkey. Both Greece and Turkey 
are NATO members. They are situated on the eastern coast of the Mediterranean, 

hold a strategic point for communications between Europe, Africa, and Asia, and are 
in an important strategic position. However, so far, the two countries have each 
stuck to their stand in their disputes over the problems related to the peoples of 
Greek and Turkish origin on Cyprus and over the division of the Aegean Sea area. 
They are deeply hostile to each other and this has had an impact on NATO itself. The 
United States has concluded defense and economic cooperation treaties with both 
Greece and Turkey. It has established Naval and air bases in the territories of 
the two countries, the lease on which expires in 1985 and 1988 respectively. Shultz 
emphatically expressed to the Turkish and Greek leaders U.S. concerns for peace 

and stability in that area and said that the United States favored the draft 
proposal that the UN secretary general had advanced not long before and regarded it 
as a "way" to solve the Cyprus issue and realize reconciliation between Greece and 
Turkey. But Shultz failed to bring the leaders of the two countries round. Greece 
insisted that Turkey withdraw its troops from Cyprus and criticized the UN draft 
proposal for its omission of the troop withdrawal, while Turkey held that as long 

as the security of the people of Turkish origin was not ensured, it had no intention 
of withdrawing its troops and it openly rejected the draft proposal by the UN 
secretary general. 


The negotiations between the United States and Turkey on the military bases issue 
have lasted 6 months. The United States asked to extend the related agreements and 
to continue using the existing military bases while Turkey hopes to sign a new 
agreement which would be more to its advantage. 
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The two sides are still bargaining and no breakthrough has been made in their efforts 
so far. After the visit, Shultz told reporters that the negotiations would be 
continued by lower-ranking officials. As far as Greece is concerned, the Greek 
Government has repeatedly asserted in the past that the U.S. military bases should be 
closed down on the expiration of the contract. Anti-American mass activities have 
been staged in succession in Greece in the past few days. All this has caused the 
United States to feel anxious and disturbed. Recently American officials have contin- 
ued visiting Athens and the United States has decided to endorse the sale of fighter 
planes to Greece. Hence, there is an easing in U.S.-Greek relations. Through 
Shultz' current visit to Greece and talks between the United States and Greece, 
although the two sides have not reached any specific agreement on the military bases 
issue, both Shultz and Andre Papandreou expressed optimistic views to some extent, 
asserting that the U.S.-Greek talks were "quite satisfactory" and "a big stride" 

had been made toward improving relations. 


In the meantime, the United States has made some gestures to the Greek and Turkish 
demands for increased economic aid and expanded economic cooperation. Shultz 
indicated to Greece that in the future, cooperation in investment, tourism, and 
information and technology transfers would be encouraged. According to the Western 
press, the quarters concerned in the United States proposed "an additional $236 
million in aid" be given to Greece and Turkey in the next fiscal year but they were 
worried whether Congress would approve the package. The facts show that the 
relations between the United States and Greece and Turkey are delicate and complex. 
Shultz' current visits have created a certain climate for the development of relations 
between the United States and Greece and Turkey. However, before the issues are 
really solved, a lot of haggling will still be needed. 


WORK BEGINS IN SHANGHAI ON SINO-U.S. AIRPLANE 


0W011729 Beijing XINHUA in English 1658 GMT 1 Apr 86 


[Text] Shanghai, April 1 (XINHUA) -- Riveting on the first Sino-American joint- 

venture MD-82 airplane began today at the Shanghai aircraft factory. Officials 

here said the riveting marks the beginning of the actual production of 25 of the 
airplanes, which were designed by the McDonnell-Douglas Aircraft Corporation of 

the United States. 


The joint assembly of the 150-seat airplanes is the largest technical cooperative 
project ever conducted between China and the United States. It is also one of China's 
major projects for the Seventh Five-Year Plan (1986 to 1990). According to a 

general agreement which came into effect on April 15, 1985, China and the United 
States will jointly assemble 25 MD-82 airplanes, whose full-load range is designed 

to be 3,600 km. The first of the planes will be completed by the fall of 1987, 

and all the 25 will be put into use in China's civil aviation by the year 1991, said 
the officials. Shanghai has so far produced 160 MD-82 main undercarriage doors 

and 110 front undercarriage doors. 


U.S. PRESIDENT SHORTENS DUTY-FREE LIST 


0W022121 Beijing XINHUA in English 1933 GMT 2 Apr 86 


[Text] Washington, April 2 (XINHUA) -- U.S. President Ronald Reagan has removed 
certain imported goods from duty-free list and refused to reinstate some other 
import items removed last year from the list. The President removed 839 million 
U.S. dollars worth of goods Tuesday from the duty-free list under the so-called 
Generalized System of Preferences (GSP) started in 1976. 
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Reagan refused on the same day to use his authority to reinstate some other items re- 
moved by a decision last year. The goods covered by that removal are worth 2.4 billion 
dollars at current estimates. 


The actions will mainly affect five developing exporters -- Taiwan, Hong Kong, South 
Korea, Singapore and Mexico -- who together account for more than two-thirds of U.S. 
imports under the GSP and will lose about 2.8 billion dollars of exports this year. 
Since 1980, the United States has adopted a "graduation" policy for the GSP, under which 
developing exporters that have become "advanced" or competitive will no longer be eli- 
gible for the preferential GSP status on certain exports. 


Currently, the United States imports about 3,000 products from 140 countries and regions 
under the GSP, with total GSP imports reaching 13.3 billion 

EFFECTS OF CHEAP OIL ON U.S. ECONOMY ASSESSED 

OW030744 Beijing XINHUA in English 0722 GMT 3 Apr 86 

[News Analysis: Cheap Oil -- A Boon for the U.S.? -- XINHUA headline] 

[by Liu Zhi Guang] 


[Text] Washington, April 2 (XINHUA) -- The sharp, over 60 percent plunge in oil prices 
in the dramatic three-month long price war has been a windfall, a disaster and a threat 
to the United States, depending on how you approach the question. 


To tens of millions of American consumers the sharp oil price plummet from 27 dollars 

a barrel in last December to less than 12 dollars a barrel at present is a windfall. 
For the first time in seven years, gasoline at pumping stations is selling for less 
than one dollar a gallon in much of thecountry. The average American home energy costs 
are expected to drop five to 10 percent as more electric utilities switch from other 
fuel back to cheaper oil. 


With world oil prices plunging, the U.S. economic outlook for 1986 brightens up. Re- 
sulted from lower fuel prices, the U.S. consumer price index, a gauge for inflation, 
registered a 0.4 percent decline in February, its biggest monthly dip in more than 32 
years. Additionally, lover oil prices were a principal reason for the nation's declined 
foreign trade deficit last month which shrank by four billion dollars to 12.5 billion 


dollars. 


It was estimated that if oil prices average 15 dollars a barrel for all of 1986, the 
real U.S. economic output will rise an extra 1.4 percent, inflation drop by 1.5 percent 
and consumer purchasing power increase by 25 billion dollars. And half a million new 
jobs will be created. Generally speaking, the oil price slump is favorable for the 
U.S. economy as a whole. 


But to U.S. domestic oil industry, cheap oil means a disaster. Slumping prices have 
prompted U.S. leading oil companies to announce, one after another, huge cuts in their 
1986 exploration budgets, totalling over one billion dollars. The number of drilling 
rigs in operation has fallen 40 percent below the 1985 level and hundreds even thousands 
of low-volume "stripper" wells have been abandoned. The rig count is 75 percent below 
the peak in 1981. Tens of thousands of oil workers have been laid off. Producers, 
drillers and suppliers are struggling to avoid bankruptcy. 
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It is predicted that current prices will cut U.S. oil output by one million barrels 

a day or 1l percent within a year, The U.S. daily oil production now stands at about 
nine million barrels a day. A production drop in the country would mean a com- 
parable rise in the demand for imported oil, most likely from the organization of 
petroleum Exporting Countries (OPEC). One oil business executive wrote in the NEW 
YORK TIMES that "cheap oil threatens our security and economic vitality by crippling 
the petroleum industry." 


Obviously, world price slides tend to expose the United States to the danger of over 
dependence on foreign oil imports and thug to run the risk of a renewal of the supply 
disruptions of the 1970s. Thanks to sustained efforts in the past few years, the 
United States has not only succeeded in cutti~ its dependence on imports to just under 
30 percent in 1985, from the 1977 peak of 8.. m‘llion barrels a day, or 46 percent of 
its needs; it has also shifted the source of the bulk of the imports from the Middle 
East to countries in the Western Hemisphere. 


With tumbling oil prices, now there is growing concern among U.S. economists that 
America could again become vulnerable to supply disruptions because oil imports are 
increasing and import patterns are shifting back. According to a commerce department 
report, the United States actually increased its volume of petroleum imports in 
January to 6,2 million barrels a day, up one million barrels a day from the 1985 
average. Saudi Arabia, which was not among the 10 top American oil suppliers during 
much of last year, is back up to no. 3 behind Canada and Mexico. 


Lower oil prices have begun to spur demand, generating fears that old energy-guzzling 
ways might be revived and energy conservation concept be eroded. Detroit, it was 

said, is again making and selling big cars. Several proposals have already been of- 
fered to prevent the U.S. from slipping back into a dangerous high level of dependence 
of foreign oil, including the proposal of imposing an oil import fee advanced by 
senators from recession-stricken energy producing states. However, chances of enact- 
ment remain slim, 


Another development worth noting is that the Reagan administration seemed to have 
shifted away from its hands-off policy on energy markets and it has sent signals to 
Saudi Arabia that the time has come to stabilize oil prices. U.S. Vice President 
George Bush said Tuesday he would tell the Saudi Government in his upcoming Middle 
East trip that price slide is hurting the U.S. domestic oil industry. 


U.S. PROFESSOR AWARDED ‘HIGHEST ACADEMIC DEGREE' 


0W011842 Beijing XINHUA in English 1836 GMT 1 Apr 86 


[Text] Xian, April 1 (XINHUA) -- Jiaotong University in this capital of Shaanxi 
Province awarded honorary doctorate to noted U.S. scholar Leslie Eric Cross today for 
his contributions to cooperation between Sino-U.S. scientists. Cross is the sixth 
foreign scholar to receive the highest academic degree in China. He is working at a 
research institute of the university, which has received more than 20 Chinese scholars 


and students. 
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SOVIET TRADE DELEGATION ARRIVES IN HEILONGJIANG 


SKO20644 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 1 Apr 86 


[Text] A four-member Soviet trade delegation headed by (Hueski), deputy general manager 
of the Soviet Far East foreign Trade Corporation, has arrived in Suifenhe City, 
Heilongjiang Province, at the invitation of the Heilongjiang Provinciai Foreign Trade 
General Corporation. In the city the delegation held tal’-= on 1986 trade and economic 
relations with provincial representatives from 23 to 30 March. During the talks, the 
two parties reached agreements on a number of import and export commodities and signed 
some contracts. 


GROMYKO MEETS DPRK ASSEMBLY LEADER IN MOSCOW 


OW030242 Beijing XINHUA in English 0237 GMT 3 Mar 86 


[Text] Moscow, April 2 (XINHUA) -- President of the Supreme Soviet of the Soviet Union 
ndrey Gromyko today stressed that his country is ready to go immediately to a Soviet- 

American summit meeting in Europe in order to reach agreement on the termination of 

nuclear testing. However, the Soviet Union has not yet received a positive reply to 

its proposals from the United States, he said in a meeting with Yang Hyong-sop, chairman 
of the Standing Committee of the Supreme People's Assembly of the Democratic People's 
Republic of Korea. 


Yang, who arrived here on March 26 for an official visit, said that his country supports 
the Soviet Union's stand on reducing nuclear arms and banning nuclear tests which was 
expressed by Soviet leader Mikhail Gorbachev in a statement on January 15 and in a TV 
speech on March 29. 


Gromyko also reaffirmed the Soviet Union's "firm support" to the Korean people in their 
just struggle to stabilize the situation in the peninsula of Korea and in their strive 
to create favorable conditions for a peaceful reunification of the nation. 


Yang Hyong-sop said that Korea will do its best to strengthen its friendship and cooper- 
ation with the Soviet Union and other socialist countries. Yang's trip is another top- 
level visit to Moscow by Korean officials in the past two years following a visit by 
President Kim Il-song in May 1984 and one by Premier Kang Song-san in December 1985. 


SOVIET HIJACKER UNWILLING TO MEET SOVIET DIPLOMATS 


HKO21120 Hong Kong AFP in English 1116 GMT 2 Apr 86 


[Text] Beijing, April 2 (AFP) -- A Soviet flyer jailed for eight years for hijacking a 
Soviet jet to China is unwilling to meet with Soviet Diplomats, a Chinese official said 


Wednesday. 


"So far as I know, it's not a question of whether China will allow Soviet diplomats to 
meet with the hijacker, but rather a question of whether the Soviet hijacker is ready 
to meet with them," Foreign Ministry spokesman Ma Yuzhen said when asked if the hijacker 


had met representatives from his embassy here. 


The hijacker, Alimuradov Shamil Gadji Ogly, was co-pilot of the Antonov 24 aircraft 
which landed with 43 people abroad in pasture in northeastern China on December 19. No- 
body was injured and the plane and all passengers and other crew were returned to the 


Soviet Union. 


A Soviet Embassy spokesmar said last month that the hijacker had been sentenced to eight 
years in prison by a Chinese court. No motive for the hijacking has yet been revealed 


by either the Chinese or Soviet sides. 
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PRC PROFESSOR RECALLS VISIT TO USSR 


0W011349 Beijing in Russian to the USSR 1800 GMT 29 Mar 86 
[From the "Pages of Friendship" program] 


[Excerpts] A 5-man Chinese economists' delegation paid a visit to your country at 
the end of 1985. Recently, our radio correspondent visited Professor Luo Yuanzheng, 
counselor of that delegation, in Beijing. Listen to his interview: "We are Again in 
the Soviet Union a Quarter of a Century Later." 


The professor invited us into his well-appointed study, and then produced photographs 
and material and started giving a detailed account of his visit to the Soviet U: ‘on. 
Luo Yuanzheng said: 


[Begin Luo Yuanzheng recording in Mandarin, fading into Russian translation] I shall 

begin my story on the current visit to the Soviet Union with a short episode. Before 

the trip to Moscow, I attended the conference of experts on social evaluation of 

the new technology of developing countries, organized by UNESCO in Nairobi, capital 

of Kenya. After the conference, I proceeded to Moscow on board a Soviet airliner. 

Comrade Dobrov, chief of the Scientific Center for the Study of Scientific and 

Technical Resources of the Ukrainian Science Academy, the Soviet delegate who 

attended the Nairobi conference, was aboard the same aircraft. With his help, I 

was admitted to the special building of the hotel for foreign scientists. It was 

long after midnight, and I wes very glad. 


On the morning of the second d&y, when I went to’ the service office to phone the 
Chinese Embassy, two women on duty there, on learning that I came from China, were 
very surprised and glad. One of them, a middle-aged woman, started a friendly con- 
versation. She said that they had not seen guests from China for many years, and 
that they were very glad to meet a Chinese scientist. She also remembered former 
close contacts between tne people of the two countries. I told her that the Chinese 
people have always had deep feelings of friendship for the Soviet people, and that 
mutual visits between the two countries have now become more frequent. On hearing 
this, she said: It should have been so a long time ago, and then started singing 
the "Moscow-Beijing" tune. She said that she used to sing this tune when she was 

a young girl, and that it was a very good tune. The deep’ feelings of friendship 
displayed by this woman for the Chinese people left an indelible impression on me. 
[end recording] 


Later, Professor Luo Yuanzheng said: Last time I visited the Soviet Union was in 
1960. Now, a quarter of a century later, I was again in the Soviet Union. I am 
sincerely glad about the huge changes which have taken place there during this 
period, and the new successes of the Soviet people. Professor Luo Yuanzheng speaks: 


[Begin Luo Yuanzheng recording in Mandarin, fading to Russian translation] This time, 
in addition to Moscow, we visited Leningrad, Vilnyus, Tbilisi, and Tashkent. In 

these cities, we were warmly received by the leaders of local science academies, 
science academies, scientists and scientific workers in economics departments of 
higher educational, and economic scientific research establishments. We informed 

each other of the economic development of our countries and scientific problems being 


dealt with by economists. 
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We noted that mutual visits by Chinese and Soviet economists are useful, and that these 
relations must be further developed. In Moscow, we also met Fedosyev, vice president 
of the USSR Academy of Sciences and Medvedev, CPSU Central Committee secretary and 
chier of the Science and Technology Department of the CPSU Central Committee. In the 
conference hall of the Presidium of the USSR Academy of Sciences, Medvedev told me 

that both attended the economics department at Leningrad University. [End recording] 


Luo Yuanzheng's account was so interesting that we did not notice that half a day had 
passed, and the professor is a very busy man. Recently, he was elected member of the 
CPPCC National Committee. At present, he is senior scientific worker at the Institute 
of World Economy and Politics at the Chinese Academy of Soc’ ‘“ciences; Professor 
(extraordinary) of economics departments at Beijing Univer::i\+ 4 some other higher 
educational establishments; counselor of research estab]: meuis of some government 
organs. 


As we were about to leave, Professor Luo Yuanzheng said: 


[Begin Luo Yuanzheng Recording in Russian] The recent visit to the Soviet Union was 
very useful. I am certain that mutual visits by scientists of our two countries are 
absolutely necessary for strengthening friendship. Taking this opportunity, I want to 
use Bziiing Radio to thank the appropriate organizations in the Soviet Union and Soviet 
colleagues for the cordial reception given to the delegation of Chinese economists, 

and also to send sincere greetings to my old friends, wishing them health and happiness 
in life. [end recording] 
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KCNA STATEMENT NOTES SOUTH'S FALSE PROPAGANDA 


0W301855 Beijing XINHUA in English 1843 GMT 30 Mar 86 


[Text] Pyongyang, March 30 (XINHUA) -- The Democratic People's Republic of Korea 
(DPRK) Sunday accused South Korea of worsening North-South Relations and creating 
tension on the Korean peninsula. 


The KOREAN CENTRAL NEWS AGENCY (KCNA) said in a statement that the South Korean 
authorities were "laying grave obstacles to perce" in Korea and its peaceful reuni- 
fication through false propaganda charging the DPRK with "obstruction of the olympics" 
and with a "southward invasion." 


"By spreading the fiction of a southward invasion from the North, the (ruling) 
Chon Tu-hwan group is trying to invent a pretext beforehand to provoke a war in the 
worst case in future," the statement said. 


The official statement said that the campaign launched against the DPRK "is a reflec- 
tion of the political confusion created within South Korea." 


KCNA added that the recent political unrest in South Korea and the movement for con- 
stitutional reforms pose "a serious socio-political problem" to the regime in Seoul. 
The statement called on the South Korean authorities to stop "suppressing" the people 
and warned the United States against encouraging such acts. 


NODONG SINMUN CONDEMNS U.S. -SOUTH MILITARY TIES 


0W031104 Beijing XINHUA in English 1056 GMT 3 Apr 86 


[Text] Pyongyang, April 3 (XINHUA) -- The Korean official newspaper NODONG SINMUN 
today lashes out at U.S. -South Korean military meetings, saying that they are 
creating new obstacles to the peaceful reunification of Korea. 


The United States and South Korean authorities reportedly held the 18th annual 
Security Consultative Meeting on Wednesday and the eight Military Committee Meeting 
the day before. Among the issues discussed at the meetings were the U.S. Military 
buildup in the Pacific, assistance to South Korea in resisting the so-called North's 
"invasion" and the continuation of joint military exercises. 


A commentary published in the paper pointed out that one of the two purposes of the 
meetings is to strengthen the U.S. military forces in South Korea and the Far East 
on the pretext of "security." The other is to help sustain the existence of South 
Korean authorities in a political crisis and to threaten the opposition parties, the 


commentary said. 
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LI PENG MEETS NOTED HONG KONG PERSONAGE 


‘(0W021637 Beijing XINHUA in English 1517 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- Li Peng, China's vice-premier and minister in 
charge of the State Education Commission, met Henry Ying Tung Fok, president of Hong 
Kong's Chinese General Chamber of Commerce here today. Fok is also a member of the 
Standing Committee of the Chinese People's Political Consultative Conference National 
Committee. 


During the meeting, Fok told Li Peng that he had decided to donate 100 million Hong Kong 
dollars (about 12 million U.S. dollars) to the motherland to establish a fund aimed at 
developing China's education. 


Li thanked Fok for the contributions he has made over the past years to China's educa- 
tion. Last year, Fok donated one million U.S. dollars to Li's commission for a scholar- 
ship for students going abroad. He also provided money to Zhongshan University for 
building a gymnasium. 


Fok suggested to Li that China pay more attention to the training of talented people and 
specialists, in administration and management in particular. 


Li said China has made great efforts to train such people and has given various kinds of 
on-the-job training to large numbers of managers and factory directors. In addition, he 
said, China was considering adding faculties of management and administration to some 
universities and attaching more importance to the training of teachers and to adult edu- 
cation. 


LI PENG MEETS HONG KONG EDUCATIONISTS 1 APR 


OW011156 Beijing XINHUA in English 1150 GMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- Vice-Premier Li Peng met an education study delega- 
tion from Hong Kong here this afternoon. Li Peng, who is also minister in charge of the 
State Education Commission, briefed the visitors on the education in China's mainland 
and answered their questions. The delegation consists of 25 people representing 17 
educational organizations in Hong Kong. They arrived here March 30 at the invitation of 
the State Education Commission. Earlier, they visited various types of schools in 
Shanghai and Jiangsu Province. 


CGDK'S KHIEU SAMPHAN ON CAMBODIAN SOLUTION PLAN 


"Not Talking From Weak Stand' 
0W021238 Beijing XINHUA in English 1050 GMT 2 Apr 86 


[Text] Bangkok, April 2 (XINHUA) -- Khieu Samphan, vice-president of Democratic 
Kampuchea, said here yesterday that the Kampuchean Resistance Forces want a political 
solution to the Kampuchean problem but they are "not talking from a weak stand." He 
told the local paper "BANGKOK POST" in an exclusive interview that the Coalition Govern- 
ment of Democratic Kampuchea (CGDK) had displayed flexibility through its recent eight- 
point proposal. The proposal, made in mid-March, calls for a phased withdrawal of 
Vietnamese troops from Kampuchea and the formation of a national reconciliation govern- 
ment with the participation of the Heng Samrin regime. 


The Democratic Kampuchean side favored such steps towards a settlement through "genuine 
national reconciliation of the Khmer people," Khieu Samphan said. 
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"National unity is primordial," he said. "We are fighting for the survival of our be- 
loved Kampuchea, This is more important than any other consideration, than any ideo- 
logical differences we may have had in the past." The vice-president said, "We are 
definitely not talking from a weak stand. Our progress inside the country is real, 
But peace in our main objective it is what our people want, 


Referring to Vietnam's outright refusal of the proposal, Khieu Samphan said it would 
be wiser for Vietnam to negotiate now. "It is in their interests, because we are 
making progress on the ground. We are slowly dismantling the pro-Heng Samrin adminis- 
tration in the villages," he said. "Vietnam is trapped in the net of guerrilla war," 
Khieu Samphan said, "Since 1983 we have been sending our troops deep inside. We are 
about to end another dry season and the Vietnamese have been unable to defeat us." 


Hopes For ASEAN Support 
0W021310 Beijing XINHUA in English 1257 GMT 2 Apr 86 


[Text] Manila, April 2 (XINHUA) -- Vice-President of Democratic Kampuchea in charge 
of Foreign Affairs Khieu Samphan said here today that the eight-point proposal for the 
solution of the Kampuchean problem by the Coalition Government of Democratic Kampuchea 
(CGDK) will get the support from the ASEAN countries. He expressed the conviction upon 
his arrival at the Manila airport. He came to attend the ASEAN senior officials meet- 
ing scheduled from April 3 to 4 in Manila, 


ASEAN groups Brunei, Indonesia, Malaysia, the Philippines, Singapore and Thailand, 
Senior officials from the six countries at the meeting will discuss, among other things, 
the eight-point proposal and the preparation for the ASEAN foreign ministers meeting in 
Bali, Indonesia, in May. 


The CGDK in its proposal put forward on March 17 called on Vietnam to make a two- 
stage withdrawal of its troops from Kampuchea and for a four-party negotiation by the 
three resistance factions and the Heng Samrin regime for the setting up of a four- 
party coalition government for Kampuchea. Khieu Samphan said the eight-point proposal 
was proclaimed before the world by President Sihanouk and "we hope that the whole 
world would contribute to the political solution of the Kampuchean problem," Khieu 
Samphan told reporters that he came to thank first of all for the support ASEAN gave 
to the CGDK and meet the ASEAN officials to find out what they can do for CGDK, 


RENMIN RIBAO CRITICIZES 'VIETNAMIZATION' OF CAMBODIA 


HKO21322 Beijing RENMIN RIBAO in CHINESE 31 Mar 86 p 6 


[Article by Yan Yi: "Vietnamization -- a Sinister and Deceitful Neocolonial Method" ] 


[Text] While trampling upon Cambodia's sovereignty and carrying out naked military 
occupation, the Vietnamese authorities have tried by every possible means to implement 
a "Vietnamization" policy, to bring the Heng Samrin regime under strict control poli- 
tically, economically, ideologically, and culturally, and to establish a colonial 
rule over the Cambodian people. 
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The first measure of "Vietnamization" taken by the Vietnamese authorities was to 
resettle a large number of Vietnamese in Cambodia. Since 1979, more than 700,000 
Vietnamese have reportedlymoved to Cambodia and the number has tended to increase 
enormously. These immigrants have seized the most fertile land in Cambodia. For 
example, plots belonging to the immigrants can be found in "almost every mile" of land 
in some areas around the Tonle Sap and along the Tonle Sap river. The local residents 
have been forced to supply the immigrants with housing and food while some indigenous 
Cambodians have had to leave their native place and earn a living in other places. 

The authorities have stipulated that Vietnamese advisors should be "consulted with" 
before any action relating to the Vietnamese immigrants is taken. All the Vietnamese 
immigrants enjoy extraterritoriality. 


The second measure was to carry out cultural enslavement. Under the guidance of 
Vietnamese "experts," all types of schools in Cambodia are run according to the 
Vietnamese style. Courses in Vietnamese language and history are given in the schools. 
All Cambodian children learn the language of the colonialists in primary schools. 
Moreover, scores of thousands of children have also been sent to Vietnam to receive 
"training." All this is aimed at "enslaving" these childish hearts from the very 
beginning. Vietnamese also has to be used in the Cambodian puppet government organs. 


The third measure was to inculcate Vietnamese customs and habits and to infiltrate 
through blood ties. The Vietnamese and the puppet authorities have energetically 
publicized and popularized Vietnamese life styles, done their utmost to advocate 
intermarriage between Vietnamese and Cambodians, and forced the Khmer people to change 
their long-standing habits and customs in an attempt to gradually assimilate the Khmer 
nationality into the Vietnamese. A Vietnamese official disclosed that there are more 
than 10,000 children of mixed blood in Battambang and Siem Reap Provinces alone. 


Ironclad evidence has proven that the Vietnamese authorities in Cambodia are practicing 
neocolonialism with "Vietnamization" as its distinctive feature. The Vietnamese 
colonialist rule has brought serious disasters to Cambodia. Not only have vast 
stretches of good land been laid waste with several hundred thousand people wandering 
destitute far from home, but Cambodia is faced with the real danger of genocide. More 
and more Cambodians have seen through Hanoi's scheme and many officials of the puppet 
regime have crossed over to the side of the Coalition Government of Democratic 
Kampuchea or fled the country. Many »uppet soldiers have voluntarily ceased fighting 
the patriotic armed forces and the number of deserters has increased year after year. 
The situation has even developed to such an extent this year that hundreds of puppet 
soldiers mutinied and clashed with Vietnamese soldiers. It can be asserted that the 
neocolonialist plan of "Vietnamization" pursued by Hanoi is bound to meet with 
ignominious defeat. 


In addition to setting up a headquarters for the Vietnamese aggressor troops, the 
Vietnamese authorities have also installed the so-called "478 Working Committee" 
directly dispatched by the CPV Central Committee to act as an "overlord" in command of 
everything in Cambodia. In the party and government organs of Heng Samrin Clique, 
from the central and provincial to the village levels, and in the Cambodian puppet 
army units at the company level and above, Vietnamese advisors and experts either 
assume personal command or pull the strings behind the scences. Not only should the 
puppet regime take orders from Vietnam on the formulation and implementation of 
important plans, principles, and policies, but doctors are also subject to the control 
and supervision of Vietnamese "experts" on such trivial matters as writing 


prescriptions and performing operations. 
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Hanoi is even carrying out a policy of "those who submit will prosper and those who 
resist shall perish" toward the Cambodian puppet officials. Those who are loyal to 
their Hanoi masters may be sent to the senior party school or other political 

schools in Vietnam to "get gilded" in preparation for their "promotions" or 
"appointements to important positions." While those who show the slightest dissatis- 
faction or who are not absolutely obedient, however, are often charged with "expressing 
national sentiments" or "refusing to cooperate." They are either ruthlessly 
attacked or purged. Over the past few years, many senior officials of the puppet 
regime, including governors, ministers, and Pen Sovan, former general secretary of 
the Cambodian puppet party and former chairman of the Council of Ministers [zong 

li] of the Cambodian puppet regime, have not escaped this fate. 


The Vietnamese rulers have even strengthened controls over the Cambodian people. They 
have planted a large number of agents and plainclothesmen among the residents. Those 
who show dissatisfaction toward Vietnamese rule will be immediately arrested on 
charges of "collaborating with the Khmer Rouge." Subjected to inhuman treatment, 
many people have been crippled or even beaten to death. Some Vietnamese soldiers 
admitted that in Cambodia they may at will plunder the common people, take liberty 
with or rape women, and shoot at them. In the rural areas, the villagers are forcibly 
concentrated in places similar to the "strategic hemlets" set up by the United 

States and the South Vietnamese puppet regime in South Vietnam many years ago. Males 
between 18 and 45 years of age are dispatched by groups to the western border areas 
to undertake forced labor. They build field fortifications and repair roads in 
Places where the circumstances are adverse and malaria is rampant. Having failed 

to fulfill their quotas, some provinces have even rounded up women to make up the 
numbers. 


Economically, the Vietnamese occupation army wantonly plunders Cambodia of its 
property by annually transporting large quantities of rice, valuable timber, rubber, 
and coffee to Vietnam. The Vietnamese aggressor troops also plunder grain, food, 
and other materials on the spot in order to meet the needs of "supporting the war 
effort." 


In recent years, in an attempt to "Vietnamize" the Cambodian residents. Vietnam 
has been implementing a policy of national assimilation, which is a very sinister 
and deceitful method. This issue has aroused the concern of world public opinion. 


KUNMING~BANGKOK AIR SERVICE INAUGURATED 


0W021909 Beijing XINHUA in English 1852 GMT 2 Apr 86 


[Text] Kunming April 2 (XINHUA) -- An air service between this capital of southwest 
China's Yunnan Province and Bangkok was opened today. A Boeing 737-200 passenger 
plane will fly the return route every Wednesday. 


Travel agencies in Kunming jointly gave a banquet this evening in honor of the first 
group of tourists to fly the ro They are from Thailand, Singapore, Japan and 
the United States. 


YUNNAN GOVERNMENT DELEGATION Vis. .5 BURMA 


HKO21258 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 1 Apr 86 


[Text] On the afternoon of 1 April, the provincial People's Government held the first 
press briefing. Pan Dingsu, director of the provincial Foreign Affairs Office, 
briefed the province's press units about the visit by the provincial government 
delegation, led by Governor He Zhiqiang, to Burma. 


I. 3 Apr 86 E 5 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


Comrade Pan Dingsu said: At the invitation of the government of the socialist Republic 
of the Union of Burma, the 10-member Yunnan Government delegation, led by Governor He 
Zhiqiang, arrived in Rangoon on 12 March and paid a friendly visit to Burma. On 

19 March, the government delegation concluded the visit and returned to Kunming via 
(Menggu). This was the first visit by a provincial government leader to Burma in 

the past 20 years. Recently, Sino-Burmese friendship has greatly developed. The 
leaders of the two countries have conducted frequent friendly visits to each other. 
The two countries have further strengthened their relations of friendship and cooper- 
ation in the areas of politics, economics, and culture. Under these circumstances, 
the provincial government delegation visited the friendly neighboring country of 
Burma, bringing with it the profound sentiments of friendship of the province's 

people of various nationalities. It was hoped that through the visit, the traditional 
friendship between the two countries would be further promoted, and the economic and 
cultural links between Burma and Yunnan Province would be strengthened. 


During the visit, He Zhiqiang, leader of the delegation and governor, as well as 
other members of the delegation, expressed to the leader and other officials of Burma 
that they highly valued the development of Sino-Burmese friendship, and they would 
unremittingly maintain this traditional friendship. They also introduced the 
province's 2conomic construction situation and its achievements scored in the course 
of carrying out the opening-up policy to them. The visit was a successful one. 


The press briefing was presided over by (Wu Guangfan), deputy secretary general of 
the provincial government. He said that the provincial government has decided that 
it will hod either regular or irregular press conferences to inform various press 
units in the province about the situation in such areas as economics, culture, 
Science and technology, and foreign affairs. 


SINGAPORE SIGNS DOUBLE TAXATION AVOIDANCE ACCORD 


OWO21216 Beijing XINHUA in English 1153 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- A. comprehensive agreement for the avoidance of 
double taxation between China and Singapore was initialled here today after nego- 
tiations were concluded. 


Jin Xin, director-general of the General Taxation Bureau of China's Ministry of 
Finance, and Mr. Hsu Tse-kwang, commissioner of Inland Revenue of Singapore initialled 


the agreement. 


The agreement covers a wide range of economic activities and (?types) of income 

and adequately deals with their tax consequences, it is learned here. It provides, 
for example, that either country would reduce its tax on dividends, interest and 
royalties received by residents of the other country. It also secures the Singapore 
entrepreneurs investing in China to enjoy any benefits such as exemption from and 
reduction of Chinese tax grafted by China. When the agreement becomes effective after 
having been officially signed and ratified by both governments, it will remove 

double taxation and provide concessions for any incentives designed to encourage 
economic development. 


By now, China has signed agreements on avoidance of double taxation with its major 
trade partners including Japan, the United States, Britain, Federal Germany, France, 
Belgium, Malaysia, Norway and Denmark, according to Chinese taxation officials. 
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LI PENG MEETS ITALIAN LABOR MINISTER 2 APRIL 


Exchange of Views 
OWO21322 Beijing XINHUA in English °310 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- Vice-Premier Li Peng met Gianni de Michelis, 
minister of labor and social welfare of Italy, here today. They exchanged views 
on bilateral cooperation in vocational training, economy and technology. 


Training Accord Signed 
AU011404 Rome ANSA in English 1355 GMT 1 Apr 86 


[Text] (ANSA) Beijing April 1 -- Italian Labor Minister Gianni de Michelis today 
signed an accord with the Chinese Government here to increase professional training 
courses in Italy for Chinese personnel. De Michaelis arrived in Beijing Monday for 

a four-day official visit aimed at increasing contacts at all levels between the two 
countries. 


Under the new accord, around fifty Chinese officials w'll travel to the international 
labor office in Turin at Italy's expense to take cour.es in management, statistics 
and health and retirement programs. A linguistic laboratory in the Italian language 
will also be opened in Beijing. 


The accord was signed on the Chinese side by Foreign Trade Minister Zheng Tuobin. 
During his sojourn in China, de Michaelis will have a series of meetings with govern- 
ment officials and with the Secretary-General of the Chinese Communist Party 

Hu Yaobang. 


NPC'S ZHU XUEFAN MEETS FINNISH HEALTH MINISTER 


0W021326 Beijing XINHUA in English 1308 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- Zhu Xuefan, vice-chairman of the Standing 
Committee of the National People's Congress, met Finnish Minister of Social Affairs 
and Health Eeva Kuuskoski-Vikatmaa, and her party here today. They exchanged views 
on the strengthening of cooperation in health and other fields between the two 
countries. Cui Yueli, minister of public health was present on the occasion. 


CHINESE, FINNISH SCHOLARS TO STUDY DONG FOLKLORE 


0WO11845 Beijing XINHUA in English 1835 GMT 1 Apr 86 


[Text] Nanning, April 1 (XINHUA) -- Sixty-two Chinese and five Finnish scholars 
started here today a joint program to study the folk literature of China's Dong 
minority nationality. The scholars will first spen six days attending lectures in 
this capital of southwest China's Guangxi Zhuang Autonomous Region. Then they will 
spend six weeks in the Dong Autonomous county of Sesjian, to study the folk liter- 
ature of the Dong nationality. China has a Dong population of more than 1.4 million. 
However, their literature remains to be further studied and developed, said the 


scholars. 


PLA OFFICIAL MEETS BRITISH DEFENSE MINISTER 


0W021641 Beijing XINHUA in English 1525 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- He Qizong, deputy chief of General Staff of the 
Chinese People's Liberation Army, met and feted here this evening N. Lamont, British 
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Speaking at the banquet, both he and Lamont expressed the wish to further the 
cooperation between the two countries in military-related industries. Lamont and his 


party arrived here today at the invitation of the Chinese Ministry of National Defense. 


TURKEY INCREASES TEXTILE EXPORTS TO PRC 


OW020858 Beijing XINHUA in English 0708 GMT 2 Apr 86 


[Text] Ankara, April 1 (XINHUA) -- Turkish textile export to China, Arab and other 
Islamic countries has increased considerably in recent years, an authoritive sources 
in charge of Turkish foreign trade told XINHUA here today. He said his country's 
textile export to China has increased by 150 folds in the past three years from 
140,000 dollars in 1983 to 21.7 million dollars in 1985. He pointed out that turkish 
textile export to Mideast, Gulf and North African countries have registered a more 
than one hundred percent increase in 1985 over that of 1983. Meanwhile, its textile 
export to the European Economic Community has shown a decrease of 139 million dollars 
from 1,299 million dollars in 1984 (vo 1,160 million dollars in 1985, a reduction of 
10.6 percent. The main cause of tlie reduction is the EEC policy of restriction and 
discrimination against Turkey's textile. 


NETHERLANDS OPPOSES GORBACHEV SUMMIT PROPOSAL 


0W021240 Beijing XINHUA in English 1219 GMT 2 Apr 86 


[Text] The Hague, April 2 (XINHUA) -- The Dutch Government shares the U.S. objection 
to the Soviet proposal to hold a U.S.-Soviet summit in Europe in the near future to 
work on a nuclear test ban, a Dutch Foreign Ministry spokesman said today. The 

Dutch Government took this stand because it saw the Soviet-proposed summit as "intend- 
ed to replace the Reagan-Gorbachev meeting planned for later this year in Washington." 


Last week, the Soviet leader called for an early Soviet-U.S. summit in Europe to dis- 
cuss a nuclear test ban. The United States has rejected the Soviet offer. 


"We are not sure whether the Soviet proposed summit on a nuclear test ban is useful 
because everyone knows that the U.S. is against a nuclear test ban at the moment," 

the spokesman said. "We think that it is better to continue to prepare for a summit 
meeting in Washington as agreed upon at the (U.S.-Soviet) Geneva Summit last year," 
he said, adding "The Netherlands is in favor of a summit that will lead to a positive 
result." He said that his country shared the U.S. objection to focussing such a 
meeting only on one issue -- the nuclear test ban. It should be raised, but not as 


the sole issue, he explained. 
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LI XIANNIAN, SFRY PRESIDENT VLAJKOVIC MEET 


Speak At Banquet 
OW021516 Beijing XINHUA in English 1444 GMT 2 Apr 86 


[Text] Beijing April 2 (XINHUA) -- Chinese President Li Xiannian said here today that 
all-round friendly cooperation between China and Yugoslavia is developing smoothly, with 
marked results already achieved. The two countries have deepened their mutual under- 
standing and trust, while their economic cooperation and trade have also grown, he 
added. Li made these remarks at a banquet welcoming Radovan Vlajkovic, president of the 
Presidency of Yugoslavia here this evening. Speaking at the banquet, the Chinese and 
Yugoslav presidents pledged to further Sino-Yugoslav cooperation in various fields. 


Li noted that the present world situation is disturbing. Although the resumption of tte 
U.S.-Soviet dialogue has eased world tension to a certain extent, the arns race between 
the two superpowers is still going on. Not a single one of the "hot spots" has been 
eliminated, while the irrational international economic order is seriously harming the 
economic rights and interests of the developing countries and affecting world stability, 
he said. He pointed out that world peace and economic development are two overwhelming 
issues which concern the rights and interests of peoples of all countries. He paid 
tribute to the domestic achievements of Tugosievie as well as its role in and contribu- 
tions to international affairs. 


He said that the Nonaligned Movement, as an important political force in the world arena 
today, has greatly contributed to the efforts of the people of the world for securing 
peace and development. He praised Yugoslavia, a founder of the Nonaligned Movement, 

for its efforts in promoting the movement. He reiterated that China will work together 
with all peace-loving countries and peoples to ease world tension, achieve the common 
development of all countries, and make the world peaceful and secure. 


Vlajkovic said that all countries and their peoples have the right to choose their own 
course for political, social and economic development. Both Yugoslavia and China are 
following the principle of building socialism in their own ways. He said that the 
Yugoslav people are watching China's development and feel pleased with its achievements. 


On the world situation, Vlajkovic said that group confrontation, the arms race, the use 
of force, and policies of pressure and interference may result in dangers and threats 
to the basic interests of the world as far as development and stability are concerned. 
He pointed out that any one of the crisis-ridden spots and conflicts in any part of the 
world may lead the world to disaster. He expressed concern over the recent escalation 
of tension in the Mediterranean region and said that such a turn of events would lead 
to turbulence in a wider area and reduce the hope for a peaceful and just solution to 
the problem. He also called for a just and enduring political settlement of the 
Kampuchea and Afghanistan questions by the withdrawal of foreign troors from those 
countries and creating other conditions to let the Kampuchean and Afghan peoples decide 
their own destinies without outside interference. 
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Hold Talks 
OW031046 Beijing XINHUA in English 1037 GMT 3 Apr 86 


[Text] Beijing, April 3 (XINHUA) -- Chinese President Li Xiannian and his Yugoslav 
counterpart Radovan Vlajkovic both expressed hope today for an expansion of friendly 
co-operation between the two countries. Li and Vlajkovic, president of the Presidency 
of the Socialist Federal Republic of Yugoslavia, said at a meeting here that they shared 
similar views on a wide range of international issues. 


Vlajkovic said Yugoslavia and China, both believed that the safeguarding of world peace 
and economic development were the most important issues in the world today. Many 

people were disturbed by disputes and conflicts which threatened world peace. The 
recent troubles in the Mediterranean region had led to tension and unrest in the region. 
Yugoslavia and other countries were making efforts to ease the tension through the 
Nonaligned Movement. 


The Yugoslavian president said that as one of the founders of the Nonaligned Movement, 
his country would strive to contribute more to the development of the movement, which 
was set up in 1961. He restated Yugoslavia's views on Kampuchea -- that all foreign 
troops should witadraw. Regarding bilateral relations, Vlajkovic said that a further 
strengthening of co-operation between Yugoslavia and China would benefit both sides. 


Li said China supported policies which benefited peace and development. People in the 
world wanted peace, not war -- especially people in the developing countries, as they 
needed to develop their national economies. He said that China hoped sincere talk 
would be held between the United States and the Soviet Union, which conformed with 
people's demands. 


Li called Yugoslavia a comrade-in-arms which shared a common goal. He said that the 
Chinese Communist Party and government had paid high attention to the development of 
all-round, long-term and stable friendly relations and co-operation with Yugoslavia. 


The exchange of visits between leaders of the two parties and two countries, exchange 
of experiences on the two countries’ reform and construction, and the cooperation on 
international issues had led to the further development of bilateral relations. 


Li also spoke highly of the policies drawn up by the Central Committee of the League 

of Communists of Yugoslavia, which were worked out according to the country's condition. 
He wished the forthcoming eighth session of the summit conference of the nonaligned 
countries success, and hoped to see an increasing development of the movement. 


Present on the occasion were Wu Xueqian, state councillor and foreign minister, Zhang 
Jingfu, state councillor, as well as Yugoslav senior officials accompanying Vlajkovic 
to China. 


BEIJING RECEPTION MARKS HUNGARY'S LIBERATION DAY 


0W021400 Beijing XINHUA in English 1320 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- The Chinese People's Association for Friendship 
With Foreign Countries gave a reception here today to mark the 4lst anniversary of the 
liberation of Hungary. 


I. 3 Apr 86 H 3 PRC INTERNATLONAL AFFAIRS 
EASTERN EUROPE 


In his speech, Ling Qing, vice-president of the association, said that the friendly 
relations and cooperation between China and Hungary have further developed and interflow 
between their friendly organizations have also enhanced. The expansion of bilateral 
relations conforms with the fundamental interests of the two peoples, he added. 


Present were Laszlo Ivan, Hungarian Ambassador to China, his wife, as well as other 
Hungarian friends in Beijing. 


ROMANIA ELECTS NEW POLITICAL COMMITTEE MEMBERS 


0W020932 Beijing XINHUA in English 0721 GMT 2 Apr 86 


[Text] Bucharest, April 1 (XINHUA) -- The Romanian Communist Party Central Committee 
Plenary Session today elected Vasile Milea, minister of national defence, Mihai Marian, 
first secretary of Constanta County and Ilie Matei, first secretary of Timis County, 
to alternate membership of the Executive Political Committee of the party's Central 
Committee. Nicolae Migalache, former first secretary of Constanta County, was 

relieved of his position as alternate member of the committee. 


The Central Committee Plenum, presided over by President Nicolae Ceausescu, has 
discussed economic probiems, cadre policy, organization of the party an’ foreign policy, 
according to the Romanian news agency, AGERPRES. The session will end tomorrow. 
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NPC DELEGATION LEAVES FOR IPU SESSION 2 APR 


0WO21120 Beijing XINHUA in English 1012 GMT 2 Apr 86 

[Text] Beijing, April 2 (XINHUA) -- A delegation from the National People's Congress 
(NPC) headed by Zhang Zhixiang, member of t:he NPC's Standing Committee, left here today 
for the 75th session of the Inter-Parlimentary Union in Mexico City. 


Members of the delegation are Qian Min, member of the NPC's Standing Committee, and 
Cheng Siyuan and Qiu Shaoheng, NPC delegates. 


ANTIGUAN PREMIER PRAISES PRC FARMING AID TEAM 


OW020832 Beijing XINHUA in English 0820 GMT 2 Apr 86 


[Text] Bridgetown, Barbados, April 1 (XINHUA) -- Prime Minister of Antigua and 

Barbuda Vere Bird praised a Chinese technical team today for its "excellent job" in 
bringing into the country new species of vegetables and hoped his country will learn 
successful Chinese farming methods. During an inspection of the diamond irrigation 
project in central Antigua where the Chinese are assisting the local people in vegetable 
cultivation, the prime minister was quoted by team leader Sheng Nengli as saying his 
country will follow China's example to feed its people with its own produce. 


The 14-man team, which is carrying out a two-year two-million-yuan (about one million 
U.S. dollars) aid program, has succeeded in growing several vegetables that were unable 
to take root in the twin-island Eastern Caribbean state before. They include broccoli, 
white potato and cabbage apart from a line of Chinese vegetables. The program, which 
started in November 1984, also includes technical assistance and equipment supply for a 
new laboratory and aid in teaching facilities. 


U.S. PLAYS UP HONDURAS-NICARAGUA BORDER CLASHES - 


0W021213 Beijing XINHUA Domestic Service in Chinese 1404 GMT 29 Mar 86 


[Excerpts] Beijing, 29 Mar (XINHUA) -- Early this week, Nicaraguan Government troops 
engaged the Contras in fierce fighting along the Honduran-Nicaraguan border. Then, with 
the assistance of U.S. troops stationed in Honduras, Honduran troops were sent to the 
border to repel the Nicaraguan "intruders." The flareup of the border war suddenly 
intensified the protracted conflict in Central America. 


The border conflict was first played up in a big way by the United States. On 24 March, 
the U.S. Government announced that a Nicaraguan Sandinist unit of between 1,000 and 
1,500 soldiers had "intruded" onto Honduran territory. However, the Honduran 
authorities, a party directly involved, denied this. Even at the emergency National 
Security Council meeting called by President Azcona that evening, the Honduran Army 
still insisted it had received no report from the border units on the alleged 
"incursion." 
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However, immediately following the arrival of John R. Galvin, commander of the J.S. — 
Southern Command, in Tegucigalpa the next day, the Honduran authorities changed their 
original stance and confirmed the “incursion.” They also requested U.S. aid. On the 
same day, the Reagan administration approved $20 million in emergency military aid 

to Honduras, and the Pentagon also ordered U.S. troops stationed. in the country to 

fly 18 helicopters to help transport 850 Honduran infantrymen to the border area. After 
arriving in the border area that evening, the advance troops exchanged fire with the 
"intruders" and began their mission of "chasing out" the enemy troops." 


The battle along the Honduran-Nicaraguan border has subsided. The Honduran side 
announced that it had chased out the "intruders" while Nicaragua made public its battle 
victories against the antigovernment forces, stressing that there had been no fighting 
between Nicaragua and Honduras. 


It is worth noting that Washington's report on the border incident was made 2 days 
before the U.S. Senate debate and vote on President Reagan's request for $100 million 
in aid to the contras and 10 days befure the scheduled meeting between the Contadora 
and Lima groups and the representatives of five Latin American countries for settling 
the Central American conflict. It was certainly no coincidence. The meeting between 
the Contadora and Lima groups and the representatives of the five Latin American 
countries was scheduled to discuss specific issues on organizing a committee to super- 
vise the Nicaraguan-Costa Rican border and thereby to prevent border incident arising 
from the activities of U.S.-supported contras in the area. The meeting was also to 
discuss a proposal on forming a similar supervisory committee along the Nicaraguan- 
Honduran border. The intention of the United States in choosing such a time to make a 
big issue out of the Ncaraguan troops’ chasing the contras is obvious. 
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LI PENG, YAO YILIN HOLD PRESS CONFERENCE 


Nuclear Study Group to USSR 
0W030302 Beijing XINHUA in English 9250 GMT 3 Apr 86 


[Text] Beijing, April 3 (XINHUA) -- Chinese Vice-Premier Li Peng disclosed here today 
that China will soon send a delegation to the Soviet Union to study nuclear power 
Stations there. Ina rare press conference Li and his colleasue Yao Yilin gave here 
this morning, Li said that this matter was decided at the meeting of the Sino-Soviet 
commission on scientific and technological cooperation earlier this year. Similar 
Study groups from China have been sent to Japan, the United States, Great Britain, 
France, Federal Germany and Brazil, he added. 


Responding to a question, Li Peng said that China will go ahead with its nuclear power 
Station project. The country is now able to design and build medium nuclear power 
Stations with a capacity of 300,000 to 600,000 kw each. He added China will continue 
to cooperate with other countries in this field, although she will mainly rely on her 
own efforts to build nuclear power stations. 


Power shortage is one of the major problems in China's development program and the 
country relies heavily on coal to generate electricity. The building of nuclear power 
stations can help meet China's enormous need for power, the vice-premier noted. On 
the postponement of the plan to build a nuclear power station in Wuxi, east China's 
Jiangsu Province, Li Peng said that studies show the expansion of thé nuclear power 
Station at Qinshan is more desirable than the building of another one at Wuxi. But, 
he was quick to add, that will not affect China's cooperation with France and Federal 
Germany. 


Oil, Japan Trade Viewed 
0W030306 Beijing XINHUA in English 0301 GMT 3 Apr 86 


[Text] Beijing, April 3 (XINHUA) -- Chinese Vice-Premier Li Peng said here today 

that world oil price cut is "both loss and gain for China." Li said at the press 
conference here this morning that the cut will affect China's income from oil export, 
although China is not a major oil export country, with just 30 million tons exported 
a year. On the other hand, he noted, the cut will reduce the price of some of the 
commodities that China needs to be imported. 


When asked about Sino-Japanese trade, Li admitted that there is a serious trade 
deficit in China's trade with Japan, which, he said, should not continue for a long 
time. Noting that Japan is China's number one trade partner, he said he hoped the 
two countries will make concerted efforts to reduce the deficit by increasing 
China's exports to Japan. 


Remarks on Yangtze Gorges 


0W030339 Beijing XINHUA in English 0331 GMT 3 Mar 86 


[Text] Beijing, April 3 (XINHUA) -- The Chinese Government has adopted a "positive 
and cautious" attitude toward a huge water conservancy project on the gorges of the 
Yangtze River, Vice-Premier Li Peng said here today. Speaking at a press conference, 
Li said that the project, combining electricity generation, navigation and flood 
control, would have a bearing not only on China's modernization program but also on 
the well-being of the generations to come. 
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For this reason, he said, the government has not yet decided whether or not to start 
the construction. Although preparations had been made over the past 30 years, the 
vice-premier said, there are still a number of problems, such as the control of silt 
and navigation on the Yangtze, that need further feasibility studies. Li disclosed 
that the State Council plans to set up a special committee for feasibility studies 

and invite experts in various fields to join in. Views from foreign experts in hydro- 
electric power stations would also be heeded, he said. 


In the process of feasibility studies, the State Council would constantly report to 
the National People's Congress and the National Committee of the Chinese People's 
Political Consultative Conference, and the final results would be submitted to the 
NPC Standing Committee. He said that there is not yet a plan to establish a Yangtze 
Gorge province. There is a preparatory office of the State Council to consider the 
matter, but it is a functional organ to make investigations and experiments with re- 
settling local inhabitants to other places. 


Comments on 5-Year Education Funds 
OW030344 Beijing XINHUA in English 0336 GMT 3 Apr 86 


[Text] Beijing, April 3 (XINHUA) -- Improper use of education funds should be checked 
and severely punished, said a high-ranking Chinese official here today. 


Chinese Vice-Premier Li Peng said at a press conference that the Chinese Government 
will allocate 116.6 billion yuan for education during the country's Seventh Five-Year 
Plan period from 1986 to 1990. "This is still not enough," he said, "although it re- 
presents a 72 percent increase over the previous five-year period and higher than 
China's economic growth rate." 


He said that China's plan to enforce nine-year compulsory education faces two major 
problems -- lack of qualified teachers and shortage of fund. Regretfully, he said, 
some government organs have diverted fund for education to other use, thus aggravating 
this situation. The government will take severe measures to stop and punish such 
practice. On the implementation of the country's plan of nine-year compulsory educa- 
tion, he said that since China is a large country with economic development differing 
from area to area, the plan should be carried out step by step. For the developed 
areas, the nine-year compulsory education should be materialized in five year, while 
for the developing and underdeveloped areas, it will take 10 and 15 years respectively. 


No NPC Personnel Changes 
0W030352 Beijing XINHUA in English 0346 GMT 3 Apr 86 


[Text] Beijing, April 3 (XINHUA) -- Chinese Vice-Premier Li Peng said here today that 
there will be no major personnel changes at the current National People's Congress. 
Li, also a member of the Communist Party Central Committee's Political Bureau, added 
that it was premature to forecast personnel changes at the nex. party congress, due 

in 1987. 


Asked to appraise the results of the major administrative restructuring in 1982 at a 
press conference, Li Peng said that there are now altogether 45 ministries and commis- 
sions under the State Council. The number has not increased since, he said, stating 
that "the trend is to further reduce the figure rather than to increase it." 
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Li said, "The principle for administrative restructuring is to shift the system from a 
direct control to an indirect control of the country's economic activities." In other 
words, he said, "it is aimed at strengthening its macro-economic control." 


Drafting Bankruptcy Law 
0W030412 Beijing XINHUA in English 0404 GMT 3 Apr 86 


[Text] Beijing, April 3 (XINHUA) -- China is drafting a bankruptcy law, confirmed 
Vice-Premier Yao Yilin here today. He said this at a two-hour press conference here 
this morning sponsored by the Secretariat of the ongoing session of the Chinese National 
People's Congress. Responding to the question if such a law was feasible in China, Yao 
said: "China needs a bankruptcy law." But, he added, its content will not be complete- 
ly the same as the bankruptcy laws in capitalist countries. 


SIXTH NPC EVALUATIONS, DISCUSSIONS ONGOING 


Chen Pixian on Plan 
OW020559 Beijing XINHUA Domestic Service in Chinese 1318 GMT 1 Apr 86 
[By reporter Ge Daxing] 


[Text] Beijing, 1 Apr (XINHUA) -- Chen Pixian, vice chairman of the NPC Standing 
Committee, said that the Seventh 5-Year Plan is ambitious, realistic, and feasible. If 
we actively and steadily implement the all-round reform of the economic structure in a 
planned way, the Seventh 5-Year Plan will certainly be successfully fulfilled. 


Chen Pixian visited the Hubei office in Beijing this morning and, together with the 
nearly 100 people's deputies of the Hubei delegation, discussed Premier Zhao Ziyang's 
report on the draft Seventh 5-Year Plan and explained to them how the draft plan was 
drawn up. He said: Drawing up the Seventh 5-Year Plan is a huge system engineering 
and social project whose central guideline is to push forward national economic and 
social development by persistently proceeding from the actual conditions of our country 
and by deepening the all-round economic structural reform. 


According to Chen Pixian, it took 3 years from the inception to the completion of the 
Seventh 5-Year Plan, which can roughly divided into three stages. The first stage was 
from early 1983 to early 1985. During that time, the State Council organized relevant 
departments to conduct investigations and research on the major questions of economic 
and social development during the period of the Seventh 5-Year Plan and to make some 
preliminary estimates, discussions, and verifications. The second stage was between 
April and September last year when the CPC Central Committee put forward systematic 
proposals for drafting the Seventh 5-Year Plan and clearly outlined the guiding ideology 
and major tasks for drafting the plan, setting a series of principles and policies suit- 
able to the new situation. The third stage was from last October to the eve of this 

NPC session. During that time, the State Council, in accordance with the CPC Central 
Committee's proposals, made further in-depth investigations and research on all the 
arrangements involved in the plan, subjected them to repeated overall balancing, compu- 
tation, and verification, and finalized the plan after soliciting opinions from all 
departments and localities. 


Chen Pixian said: One of the prominent characteristics in drawing up the Seventh 5-Year 
Plan was that we recruited scientists, experts, and scholars in all fields to study and 
discuss the plan together. The State Council and relevant departments alone directly 
invited thousands of people to such discussions and studies. 
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They each contributed their knowledge and offered advice, playing a positive role in 
raising the scientific level of the plan. 


While discussing the contents of the Seventh 5-Year Plan, Chen Pixian emphatically 
pointed out: Since we started the all-round economic structural reform in 1984, the 
situation in which the old system played a dominant role has already come to an end. 
We are entering a period of confrontation between the old and new systems, and there 
will be a great deal of contradictions, conflicts, and friction in all areas. With the 
actual conditions of our country in mind and weighing the pros and cons, the CPC 
Central Committee and State Council proposed that during the period of the Seventh 
5-Year Plan, we must put an end to confrontations as quickly as possible and push our 
country into a development stage in which the new system plays a dominant role; that 
is, build the framework of the system and basically lay the foundation for a socialist 
economic system with Chinese characteristics brimming with vitality and vigor. 


Chen Pixian further pointed out: According to the intent and arrangements of the 

CPC Central Committee and State Council, the first 3 years of the Seventh 5-Year Plan 
is the crucial period for achieving this historic transition. If we carry out the 
reform work well in these 3 years, things will be much smoother inthe future, and we 
will be able to avoid a passive situation. We took rather big strides in reform 

last year. The main task this year is to consolidate, assimilate, replenish, and 
improve on the reform measures that have already been taken. At the same time, we must 
also lay the foundation and make preparations for the bigger, new reform steps to be 
taken in the next 2 years. Comrades in all localities and departments must understand 
that this yearis a crucial year, a connecting link between reform measures already 
taken and those yet to be taken, and make adequate preparations, both in ideology and 
in work of all fields, to usher in new reform measures. They should pay particular 
attention to constantly improving macroeconomic management and bringing the market 
prices and investment in fixed assets under control to create a relatively better 
environment and conditions for further reform measures. 


The deputies of the Hubei delegation mentioned that Hubei is also drawing up its own 
provincial seventh 5-year plan. Chen Pixian expressed the hope that in drawing up 
regional plans, the localities would refer to the methods of the state used in drawing 
up the Seventh 5-Year Plan, regard the drafting of the plans as a huge system engineer- 
ing and social project, draw on collective wisdom and absorb all useful ideas, respect 
science, persistently take reform as the central task, and, on the basis of all-round 
considerations and arrangements for the nation as a whole, realistically draw up the 
regional plans in the light of local conditions. 


Chen Xitong on Price Reform 
0W0O21032 Beijing XINHUA Domestic Service in Chinese 1625 GMT 1 Apr 86 
[By reporter Yu Huiyin] 


[Text] Beijing, 1 Apr (XINHUA) -- In his speech at a group discussion of the Beijing 
delegation, Chen Xitong, NPC deputy and Beijing mayor attending the Fourth Session 

of the Sixth NPC, discussed the following issues of common concern of the masses and 
NPC deputies: price reform and the prices of vegetables, the problem of infra- 
structure construction lagging behind urban development, and the excessively rapid 
mechanical growth of the urban population [cheng shi ren kou ji xie zeng zhang guo 
meng 1004 1579 0086 0656 2623 2750 1073 7022 6665 3718] in Beijing Municipality. 
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Chen Xitong said: Beijing Municipality has conscientiously implemented the four-point 
directive issued by the Secretariat of the CPC Central Committee on the construction of 
the capital and the official written reply given by the CPC Central Committee and the 
State Council to Beijing Municipality regarding its overall construction plan. As a 
result, it has made tremendous achievements in its various undertakings. Industrial and 
agricultural production has been steadily increasing at a rate suited to the character- 
istics of the capital, and the living standards of the people have noticeably improved. 
In urban construction, vigorous efforts have been made to tackle problems of disorderli- 
ness, sloppiness, and inefficiency. Thus, urban construction has entered a new stage 

of development. Now top priority is given to urban infrastructure construction, and 
municipal administration has been put on the right course guided by the legal system. A 
new atmosphere of vigorous development has occurred in science, culture, and education. 


Chen Xitong said: Everybody is concerned about price reform and the prices of vege- 
tables in Beijing Municipality. After the prices of farm and sideline products were 
readjusted and cut loose, vegetable prices as a whole remained fairly stable. Because 
of our lack of experience, however, some mistakes were made. When vegetable prices were 
cut loose, they rose too high for a while because we had not done enough preparatory 
work in this regard. This situation was quickly rectified by emergency measures, but 
harmful effects were already felt by the masses. This is a lesson we should bear firmly 
in mind. At the same time, it should also be noted that the range of increased state 
retail prices of vegetables in Beijing was in the middle as compared with that in other 
major cities throughout the country. Because of the difference in area and climate as 
well as the different factors of the off seasons and peak periods, vegetable prices in 
Beijing sometimes are higher or lower than those in other cities, depending on the 
season. This is normal. As far as major nonstaple foodstuffs are concerned, the prices 
of eggs, milk, and apples are lower than those in other major cities in the country. In 
the first 4 years of the Sixth 5-Year Plan, the rates of price increases were relatively 
low. Although the state permitted Beijing to readjust or cut loose the prices of some 
commodities, it did not do so in consideration of various effects. Thus, many problems 
have piled up. Since the prices of farm and sideline products were readjusted, the 
price index has risen somewhat, but the prices of many commodities in Beijing are about 
the same as those in other major cities. 


Chen Xitong said: The problem of infrastructure construction lagging behind urban de- 
velopment has become increasingly serious: The amount of investment in construction in 
Beijing has been loo large for a long time, and this has not yet been kept under con- 
trol. Construction projects which have started or are to start this vear will build 
more than 60 million square meters of floor space, twice the floor space of housing com- 
pleted during the Sixth 5-Year Plan and three times the area of Beijing City before lib- 
eration. This is obviously infeasible. And this does not correspond with our construc- 
tion forces, supply of raw and semifinished materials, and urban infrastructure 
construction. Even if the more than 60 million square meters of floor space could be 
built, they could not be put to use because of lack of water supply and electric power. 
It is therefore necessary to strictly control the amount of investment in construction. 
We must act according to our capabilities and build what is urgent first. I hope we 
will have the understanding and support of various quarters. 


Chen Xitong said: During the Seventh 5-Year Plan, Beijing is planning to concentrate 
its financial and material resources to build a number of key projects serving people in 
production and daily life, with stress on water, gas, heating, road, and communications 
projects. It is necessary to have a stable source of funds in order to develop urban 
infrastructure construction, and local financial resources are far from being adequate 
for this purpose. Beijing Municipality is closely cooperating with relevant central 
departments in studying and formulating policies for attracting funds. 
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Chen Xitong said: The mechanical growth of urban population has been too fast in 
Beijing. During the Sixth 5-Year Plan, the population in the municipality increased by 
more than 720,000, 258,000 of which fell under the category of mechanical growth. 
Permanent residents in the municipality numbered 9.58 million by the end of last year. 
Now there are no effective methods to control the mechanical growth of the population, 
and this calls for the joint efforts of various central departments, PLA units stationed 
in Beijing, and Beijing Municipality. He suggested that things which can be arranged 

to be done in places other than Beijing be done so as much as possible. 


PLA Deputies Meet 
0W020020 Beijing XINHUA Domestic Service in Chinese 1304 GMT 1 Apr 86 
[By reporter Hu Nianqiu] 


[Text] Beijing, 1 Apr (XINHUA) -- In the course of examining and discussing Premier 
Zhao Ziyang's report on the draft Seventh 5-Year Plan, the deputies from the PLA attend- 
ing the Fourth Session of the Sixth NPC spoke glowingly of the current situation and 
looked forward to the future. Full of confidence in the motherland's future, they 
expressed their determination to improve their work even further and make new contribu- 
tions to accomplishing the tasks outlined in the Seventh 5-Year Plan and to defending 
and carrying out the motherland's four modernizations. 


Han Huaizhi, an NPC deputy and PLA deputy chief of General Staff, said that Premier 
Zhao's report has indicated the direction for the work on all fronts and also put for- 
ward new demands for the PLA. Reviewing the achievements made by the PLA in last few 
years, he happily pointed out: The achievements made by our country in economic and 
social development during the Sixth 5-Year Plan have attracted the attention of the 
whole world. The PLA, like other organizations in the country, has been constantly 
making progress in its work in last few years. For instance, we have had clear and 
definite guidance for military affairs. With the efforts made by the commanders and 
fighters during the Sixth 5-Year Plan, the PLA has made great progress in organization- 
al reform, education and training. Particularly since last year, the PLA has adopted 

a series of reform measures for its work in conjunction with a large-scale reduction- 
in-strength reorganization. It has thus created favorable conditions for meeting the 
demands of a modernized national defense. He said: During the Seventh 5-Year Plan, 

we should follow the puidelines of Premier Zhao's report, continue to reform our work 
in a thorough and systematical way, harmonize all relations, and create a more vigorous 
situation in the PLA's revolutionization, modernization and regularization. 


In last few years, the Lanzhou Military Region has developed an educational program on 
loving the vast northwestern region, and has thus further enhanced the affection of the 
commanders and fighters for the people of various nationalities in the northwestern 
region. They have done a great deal of work in helping local people acquire scientific 
and general knowledge, develop a commodity economy, obtain economic information, and 
improve the structure of local industrial and agricultural production. According to 
incomplete statistics, the units under the military region have joined local people in 
establishing approximately 4,000 cooperative projects for building spiritual civiliza- 
tion. In 1,095 of these alone, the PLA units there either undertook or helped to under- 
take the building of some 230 local large, medium-sized and small construction projects. 
They also dispatched a large number of personnel, machinery and motor vehicles to 
energetically help local authorities plant trees, deal with emergencies and natural 
disasters, and protect the people's lives and property. They have won the praise from 
local people of various nationalities. 
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Among those who examined and discussed Premier Zhao Ziyang's report during a group 
meeting were Li Xuanhua, an NPC deputy and political commissar of the military region; 
and Zhao Xianshun, also an NPC deputy and commander of the military region. On the 
PLA's actual work, they pointed out: The PLA's participatien in and its support of the 
State economic construction not only benefit the country and the people, but also temper 
and strengthen the PLA itself. The Seventh 5-Year Plan is a splendid plan. The PLA 
shoulders the dual task of defending and building the motherland. We should devote more 
strength to supporting economic development and construction of the vast northwestern 
region in accordance with the demand for "integrating in an even better way the develop- 
ment of the eastern region with the development of the central and western regions" put 
forward in Premier Zhao's report. 


At group meetings, the PLA deputies from the national defense science, technology, and 
industry front pointed out: In the last few years, the national defense science, tech- 
nology, and industry front has been producing civilian goods and transferring military 
industrial technology to civilian industries to meet the needs of national construction, 
and has achieved remarkable success in this respect. However, this is just the begin- 
ning. With the implementation of the Seventh 5-Year Plan, military industrial enter- 
prises and scientific research department will play a greater role in serving the 
national economy. 


Nie Li, an NPC deputy and the vice chairman and secretary general of the National 
Defense Science, Technology, and Industry Commission, said: China's military industrial 
enterprises have their unique strong points and a great potential. In accordance with 
the principle of "Army-people cooperation" and the concept put forward by Premier Zhao, 
we will include in our long-range development plan items that are of great benefit t» 
national economic development and of remarkable significance to socialist construction 
and will intensively develop them. At the same time, we will break the barriers among 
trades, regions and departments, strengthen lateral ties, fundamentally develop the 
linkage between national defense building and civilian economy, and turn the national 
defense science, technology, and industry force into a new shock brigade for national 
scientific and technological development. 


The NPC deputies from the Shenyang, Beijing, Nanjing, Guangzhou and Chengdu Military 
Regions, the Navy, the Air Force, the General Departments, the Academy of Military 
Sciences, and the National Defense University have also been active in speaking during 
the discussion over the last few days. They put forward many opinions and suggestions 
on how to further step up the building of spirituai civilization, do a good job in the 
PLA's organizational reform and logistic work, and bring about closer Army-government 
and Army-people relations. Zhao Nanqi, an NPC deputy and deputy director and deputy 
political commissar of the General Logistics Department, said: It is unlikely that the 
military budget will drastically increase during the Seventh 5-Year Plan. We should 
broaden sources of income and reduce expenditures, ensure proper management and spending 
of state-allocated funds, further tap our potential, do a good job in agricultural and 
sideline production, strive to improve the troops’ living standards, and consolidate 
and enhance their combat effectiveness. 


Civil Code Detailed 


0W030124 Beijing XINHUA in English 0108 GMT 3 Apr 86 


[Text] Beijing, April 3 (XINHUA) -- A new Chinese law is now being written to deal with 
illegal seizure of public or private property, insult, libel, or failure to fulfill 
legal obligations. The draft General Principles of Civil Code, intended to provide more 
and better protection to Chinese citizens' private property and civil rights, was sub- 
mitted yesterday for deliberation to the ongoing session of the National People's 
Congress. Consisting of 156 articles in nine sections, the draft sets forth regulations 
regarding property rights, intellectual property, personal rights and other civil 
rights. 
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The draft stipulates that the property of the state, collectives, and individuals are 
protected by the law, and forbids any organizations or individuals to appropriate or 
damage that property. 


Citizens have the right to prevent other from using their names or portraits for com- 
mercial purpose without permission. The proposed law also protects people from in- 
sult and libel and forbids mercenary or arranged marriages or other forms of interven- 
tion in marriages. The new law will protect the citizens’ legal rights to sign con- 
tracts to use the land, natural resources, property of the state, as well as scientific 
and technological achievements. Also protected by the law are the citizens’ right to 
inheritance, copyright, patent, trade mark and invention. 


Legal liabilities will be held for violation of the contract or failure to fulfill 
other obligations, damage to public property or ther people's property or personal 
rights. Manufacturers and sellers will be held responsible for low quality products 
that cause damage to people's property or life. 


The draft stipulates that ways to bear legal liabilities including the return of ap- 
propriated property, compensation, rehabilitation, apology and others. The court can 
impose a fine or forfeit or confiscate illegal income, the draft stipulates. 


All citizens are equal in terms of civil rights, the proposed law says. Citizens aged 
18 and above as well as those aged between 16 and 18 who live on their own can partici- 
pate in independent civil acts. Civil acts must be conducted in accordance with the 
law and social ethics and should not harm public interests. Citizens are required 

not to disturb social economic order and disrupt the state economic plans. 


The new law will also be applicable to foreigners and residents with no definite 
nationality living in China, unless otherwise provided for by the law. 


MORE FUNDS FOR SCIENTIFIC RESEARCH IN 7TH PLAN 


OW171001 Beijing XINHUA in English 0938 GMT 17 Mar 86 


[Text] Beijing, March 17 (XINHUA) -- China will increase its investement in major 
scientific research projects in the Seventh Five-Year Plan period (1986-90) by 1.3 
times are compared with the last plan, today's ECONOMIC DAILY reported. 


The investment in the major projects will account for 44 percent of the total funds 
the government will allocate in science in the new period, said the paper quoting 

an official of the State Planning Commission. The official said that the administra- 
tive structure must be further simplified to make management at different levels a 
project more effective. 


On science funding, he said priority will be given to projects involving labor pro- 
tection, meteorological science, medicine, family planning and agrotechnology. The 
State Planning Commission also calls for strengthened cooperation in resolving prob- 
lems in major scientific research so as to achieve high speed and good quality, and 
reduce repetitive research of low standard, the official said. A research depart- 
ment must transfer more than 20 percent of government investment to other researchers 
for cooperative research-production, he said. 
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STATE COUNCIL RULES ON SEZ GOODS CUNTROL, PART I 


HKO20910 Beijing CHINA DAILY in English 1 Apr 86 p 2 


["Rules Governing the Control Over Goods, Means of Conveyance, Luggage and Postal 
Articles Entering or Leaving the Special Economic Zones by the Customs General 
Administration of the People's Republic of China" -- promulgated by the Customs General 
Administration on 15 March 1986 with the approval of the State Council on 21 March 

1986 -- capitalized passages published in boldface] 


[Text] Chapter 1: General Principles 


ARTICLE 1: These rules have been formulated with a view to promoting the development 
of Special Economic Zones [SEZ], safeguarding the national interests and protecting 
the socialist construction. 


ARTICLE 2: These rules shall apply to the four Special Economic Zones of Shenzhen, 
Zhuhai, Shantou and Xiamen (hereinafter referred to as SEZ) 


ARTICLE 3: The goods, means of conveyance, luggage and postal articles entering or 
leaving the SEZ shall go through the railway stations, road passes, sea ports, airo- 
dromes of post offices where there are Customs establishments and shall be subject to 
declaration to the Customs and subject to the supervision and control by the Customs 
authorities concerned. 


ARTICLE 4: All companies and firms within SEZ engaged in import or export business 
shall accomplish the formalities of registration at the Customs office against the 
documents of approval issued by the foreign economic and trade administrations at 
provincial level and above, or by the People's Government of SEZ. Where deemed neces- 
sary, the Customs officers may be dispatched to the afore-mentioned firms for the 
performance of supervision and control and the conduct of Customs procedures; any such 
firms shall furnish necessary offices and accommodations with no charges. Regular 
written reports on the end-use, sales and inventory of the import goods shall be sub- 
mitted to the Customs office by the firms mentioned in Paragraph I of this article. 
Auditting may be conducted by the Customs offices. 


ARTICLE 5: Any smuggling and illegal activities by taking advantages of preferential 
treatments granted to the SEZ by the State are strictly prohibited. The Customs office 
is entitled to search, in accordance with the Provisional Customs Law, any premises in 
SEZ which are under the suspicion of concealing the smuggled goods. 


ARTICLE 6: The relevant State regulations on the control over importation and 
exportation shall be complied with in respect of goods, means of conveyance, passenger's 
luggage, and postal articles destined to non-SEZ area from foreign countries and areas 
such as Hong Kong and Macao (hereinafter referred to as the outside of the territories 


from non-SEZ area via SEZ). 


ARTICLE 7: Statistics shall be collected by the Customs office in SEZ, on the inward 
and outward goods, means of conveyance, luggage and postal articles in terms of their 
importation, exportation and traffic between SEZ and non-SEZ area respectively. 


Chapter II: The Control Over Goods Entering or Leaving SEZ 
ARTICLE 8: The consignee or consigner or his agents shall declare to the Customs 


office in respect of goods entering or leaving SEZ, and submit the license and other 
relevant documents and papers in accordance with relevant regulations. 


I. 3 Apr 86 K 10 CHINA 
PRC NATIONAL AFFAIRS 


ARTICLE 9: The Customs duties as well as industrial and commercial consolidated taxes 
(produce tax and value added tax) on goods imported, upon approval of the competent 
authorities specified by the State's regulations, by the administrative organs, 
institutions and enterprises in SEZ for consumption within SEZ shall be dealt with as 
follows: (to be continued) 


Part II 
HKO20912 Beijing CHINA DAILY in English 2 Apr 86 p 2 


[Text] (a) The Customs duties shall be exempted on the machines, equipment, spare parts, 
components, materials fuel and vehicles for transportation imported for construction 

and production in SEZ, and on foodstuff for tourism and catering trade as well as 
articles for office use and means of conveyance imported in reasonable quantities by 

the enterprises, institutions and administrative organs for their own use. 


(b) The Customs duties shall, according to the law, be levied at specified rate on goods, 
spare parts, components which are subject to import limits set by the State, unless they 
are imported by enterprises for their own use in production and business transaction as 
well as by the administrative organs and institutions for their own use. 


(c) The Customs duties shall be levied on the goods beyond those listed in items (a) 
and (b) in this article at a specified rate reduced by half where they are within the 
import limits set annually by the department authorized by the State but those over the 
import limits shall, according to regulations, be liable, to the duties and taxes. 


ARTICLE 10: Exemption from export duties shall be granted to the export goods produced 
by the firms within the SEZ. 


ARTICLE 11: When the finished products manufactured in SEZ are transferred to non-SEZ 
area upon approval in accordance with the relevant State regulations, the consigner 

or his agents shall declare to the Customs by filling out a declaration form for 
transference of goods to non-SEZ area from SEZ and submit it together with the approval 
documents and other relevant papers to the Customs in conformity with the regulations. 
The above mentioned products shall be released by the Customs after examination. The 
goods imported into SEZ are strictly prohibited to be transferred to non-SEZ area for 
sale unless the State otherwise stipulates. 


ARTICLE 12: Where the finished products mentioned above are transhipped, upon approval, 
to non-SEZ area, payment of duties and taxes shall be calculated on the basis of the 
imported materials and spare parts employed in the products; where the products are 

sold within SEZ, exemption from and payment of duties and taxes on the imported 
materials and spare parts shall be carried out in accordance with the requirements 
provided for in Article 9 of these rules. In the case when the consigner or his 

agents fail toclarifythe description, quantities and value of imported materials and 
spare parts employed in the products, payment of duties and taxes shall be calculated 
on such a rate as if finished products had been imported. 


ARTICLE 13: The consignee or his agents shall declare to the Customs in respect of goods 
introduced into SEZ from non-SEZ area and the Customs shall release such goods after 
examination. 


Chapter III: The control over means of conveyance entering or leaving SEZ 
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ARTICLE 14: All ships, trains, vehicles and aircraft entering or leaving SEZ shall 
be declared to the Customs by the owners or their agents, and subject to Customs 
inspection. 


ARTICLE 15: All vehicles engaged in the transport of good or passengers or those 
owned by enterprises or persons in SEZ for transportation shall be registered with 
the Customs by the owners of the vehicles on producing the approval documents issued 
by the relevant competent authorities of SEZ together with a list starting the 

total number, the licence number and driver's name of the vehicles, and vessels. 


Chapter IV: The control over luggage and postal articles entering and leaving SEZ 


ARTICLE 16: Luggage carried by passengers entering from abroad and going abroad from 
SEZ and personal articles sent by post from the outside of the territory into SEZ 

or from SEZ to the outside of the territory shall be dealt with in the light of the 
Customs Rules Governing the Control over the Luggage and Articles Carried by the 
Passengers or Postal Articles Entering or Leaving Chinese Territories. 


ARTICLE 17: The persons from outside of the territory shall apply to the Customs for 
importation of household wares on producing the certificate issued by the competent 
authorities of SEZ in the event that he will purchase houses or permanently reside 

in SEZ. The household wares shall be imported free of duties and taxes after 
examination by Customs where they are, to the satisfaction of the Customs, within 

the reasonable quantities for personal use. 


ARTICLE 18: Luggage carried by passengers to and from between SEZ and non-SEZ 
area shall be released bythe Customs after examination and be subject to reasonable 
quantities for personal use. 


ARTICLE 19: The personal postal articles from SEZ to non-SEZ or from non-SEZ to 
SEZ shall subject to the range of the reasonable quantities. 


ARTICLE 20: Smuggling and other infringements upon these rules shall be dealt with by 
Customs in accordance with the Customs Law and other relevant regulations. Violation 
of the criminal laws shall be handled by the judicial authorities for penal 
responsibilities. 


ARTICLE 21: The Customs General Administration is in charge of the interpretation 

of these rules. The local Customs offices are authorized to formulate specific regu- 
lations enforcing the rules and putting it into force after approval by the Customs 
General Administration. 


ARTICLE 22: These rules shall enter into force on the date of lst April, 1986. 
(IN CASE OF DEVIATION FROM THE ORIGINAL TEXT, THE CHINESE VERSION PREVAILS.) 


NONGMIN RIBAO VIEWS HOUSEHOLD CONTRACT SYSTEM 


HKO21546 Beijing NONGMIN RIBAO in Chinese 17 Mar 86 p 1 


[Commentator's article: "The System of Contracting Responsibilities on a Household 
Basis With Payment Linked to Output Is the Party's Long-Term Policy" | 


[Text] Will the system of contracting responsibilities on a household basis with 
payment linked to output be changed? 
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Document No 1 issued by the party Central Committee this year explicitly points out: 
"The system of contracting responsibilities on a household basis is our party's 
long-term policy and it should not be changed at will and in disregard of the needs of 
the people." However, an argument raged recently in some areas, saying: "The system 

of contracting responsibilities on a household basis with payment linked to output can 
not be relied on, andthe farmland contracted to the peasants will be amalgamated as 
before." As a result, some peasants worry about such hearsay and they even hesitate to 
apply chemical fertilizer to farmland for fear that the farmland contracted to them will 
be "communized" again. Some specialized households are also afraid of having too much 
money, saying that once policies change, there will be "troubles." All this has dampened 
their enthusiasm in running their businesses. 


Several Central Documents No 1, inciuding the one issued this year, have all made it 
clear that the system of contracting responsibilities on a household basis with payment 
linked to output will not change, nor will the policy of encouraging some areas and 

some people to get better-off ahead of others. Then, why do some people still have such 
doubts and misgivings? Some people have not studied the central documents in earnest 
and do not have a sound understanding of the guidelines specified in these documents, 
and some local authorities have failed to implement the party's policies properly, thus 
creating misunderstandings among the people. 


At present, the peasants worst fear is that the means of production will be "turned over 
to the collective” and the practice of "eating from one big pot" will be imposed again 
on the system of distribution. That is why whenever we call for improving the coopera- 
tion system, some people think that we probably will slip back into the old rut. Asa 
matter of fact, the cooperation we are calling for is entirely different from the 
practice of "turning over to the collective" and "eating from one big pot." In the 

later period of agricultural cooperativization in the 1950's, taking no consideration 

of the development level of the productive forces, political consciousness of the people, 
or aspirations of the peasants, we were hasty in introducing the excessive transforma- 
tion of the ownership of the means of production, advancing a single pattern of 
collectivization of agricultural production, and launching the people's commune 
campaign, which was "large in size and collective in nature." All this imposed acute 
sufferings on the peasants. Of course, the peasants are afraid of the resurrection 

of those years. However, we now stress perfecting the cooperative system with the 
purpose of serving the peasants and helping smooth out problems that the peasants 

cannot solve in expanding production on the basis of mutual benefit. The cooperation 
may vary in content, form, scale and degree and can be established at various levels. 
The peasants have the right to participate in the cooperation or to withdraw from it. 
Such cooperation is on no account the amalgamation of the means of production and does 
not call for concentrating labor force and practicing egalitarianism in distribution. 


Perfecting the cooperation system is not a "new idea" suddenly formulated by the higher 
authorities; it has been proposed by the masses through production practices. Along with 
the development of commodity production and the expansion of operations, peasants 
know the advantages of the system of contracting responsibilities on a household basis 
with payment linked to output, but they also discover that individual households are 
not strong enough to run some businesses. Therefore, on the basis of the system of 
contracting responsibilities on a household basis, different types of specialized 
economic alliances have emerged as the times require. This is good for developing 

the forces of production and benefits the peasants. We must therefore sum up 
experience, supplement and perfect it, and spread it step by step. On the other hand, 
the system of dual-level business operations that we are introducing not only arouses 
the enthusiasm of the peasants in business but also reinforces the strong points of 
collective unified management. 
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In some areas, unified management is relatively weak, and service work falls short of 
the demands of the times. For this reason, we must make further efforts to perfect 
collective unified management so that organizations for developing the cooperative 
economy among regions will be able to give full play to their strong points. Per- 
fecting organizations for developing the cooperative economy among regions and devel- 
oping other types of economic alliances all aim at serving the peasants better and 
improving the dual-level buciness system which combines unified management with house- 
hold business, and not at shaking the foundation of household business, still less at 
negating the system of contracting responsibilities on a household basis. 


Some peasants fear that a certain "campaign" will be launched to impose something on 
them. According to the party's policies, no new campaigns may now be launched. How- 
ever, this situation gives a warning to our cadres engaged in rural work that they 
should not work rigidly and by administrative orders. In promoting economic alliances, 
we should respect the willingness of the peasants and should not force them to do this 
or not to do that, nor should we elevate their unwillingness to the level of principles 
and think that uniting in economic alliances represents socialism and disapproval of it 
means capitalism. Actually, the essence, scale, and form of economic alliances vary 
with economic and technological development. In line with the actual state of their 
situation, the peasants know how to choose. What is more, due to different social and 
economic conditions, we must suit measures to local conditions and deal with different 
things or people in different ways. 


In rural economic work, leaders chiefly serve the grass-roots units and peasants. To 
serve well, we should not rely only on administrative measures and the usual work 
methods, but should go down to the grass-roots units to publicize the party's policies, 
answer questions of concern to the peasants, help the peasants overcome difficulties 

in production, and really do something for townships and villages so as to dispel the 
misgivings of the peasants with their own deeds. In recent years, some localities 

have established certain types of economic associations. Some associations have 
yielded good results only because we stressed serving the peasants. We did not repeat 
the practice of "eating from one big pot” and force through a certain type of economic 
association by means of "campaigns." We encouraged peasants to distinguish by compar- 
ing before they made decisions and did not force them to do anything they were unwilling 
to do. Facts are more persuasive. To approach this problem, we hope the peasants 

will firmly believe the party's policies and will not listen to hearsay. They should 
avail themselves of the good situation to work out plans and make proper arrangements 
for the tasks contracted to them and the businesses they run, to increase production, 
and to improve their business operations so as to make greater contributions to the 
building of a new socialist countryside. 


SIXTH PLAN ECONOMIC CONSTRUCTION REVIEWED 


HK310830 Beijing RENMIN RIBAO in Chinese 24 Mar 86 p 5 


[Article by the Sixth 5-Year Plan experience research group of the Chinese Academy 
of Social Sciences: "Reviewing and Pondering Economic Construction During the Sixth 
5-Year Plan Period" ] 


[Text] Editor's note: This article was collectively written by some research workers 
of the relevant research institutes of the Chinese Academy of Social Sciences who had 
a division of labor in writing the article under the leadership of Liu Guoguang. The 
original title was "Review and Ponder Construction and Reform During the Sixth 5-Year 
Plan Period." The article was divided into three sections and published in the 1986 
Issue No 2 of ZHONGGUO SHEHUI KEXUE. We are printing the summary of its first two 
sections in two issues. The subheads are ours. [end editor's note] 
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Comrade Deng Xiaoping put forth the idea of building socialism with Chinese character- 
istics, and corrected our previous mistakes in copying foreign experience without 
taking into consideration the reality in China and starting from definitions and 
concepts in doing our work. This was a major theoretical development in our 
country's modernization. Under the guidance of this idea, during the Sixth 5-Year 
Plan period our country scored outstanding achievements in both its economic 
construction and reform. Reviewing and pondering the achievements and progress in 
the Sixth 5-Year Plan period will make us clearer in our thought, firmer about our 
Orientation, and more conscious in our actions, and enable us to score even greater 
achievements in building socialism with Chinese characteristics. 


An Initial Transformation From the Model of a Quantitative Increase To That of 
Improvement of Economic Results in Our Developmental Strategy 


The Sixth 5-Year Plan period was one of the best periods since the founding of the 
PRC. It was also a period of transformation in our country's economic developmental 
Strategy. In 1981, the first year of the Sixth 5-Year Plan, Premier Zhao Ziyang 
delivered a government work report to the Fourth Session of the Fifth NPC in which 
he summed up the historical experience gained in our country's economic construction 
and put forth 10 principles on the development of our national economy, with the 
improvement of our economic results as the core. This marked the beginning of a 
transformation in our country's economic development from the traditional strategy 

of blindly pursuing a high growtii rate to a new developmental strategy. Over the 
past 5 years, we have indeed changed some aspects of our developmental strategy, 

but we are still in the initial period of the change; therefore, we are not suffi- 
ciently conscious in carrying out these changes and even hesitate to carry them out. 
During the Sixth 5-Year Plan period our country's economy developed under such a 
situation. The achievements we scored in our economic construction, such as the 
rapid development of our agriculture and light industry and the substantial improve- 
ment in people's living standard, were all due to the implementation of the new 
developmental strategy. The errors and problems that have emerged, such as the 
excessive investment and growth rate, were all due to the continuous influence of 
the traditional developmental strategy. As the degree of transformation varies, so 
do the achievements obtained and problems that emerge. The only way out for our 
country's economic development is to continue to realize this radical change in our 
development strategy and to thus really embark on a new route characterized by a 
relatively practical speed, relatively satisfactory economic results, and more 
actual benefits for our people. 


The original target of the Sixth 5-Year Plan was that under the prerequisite of 
improving our economic results, we were to achieve an annual average growth rate of 
4 percent, and in actual implementation of the plan, we were to strive to achieve 
an annual average growth rate of 5 percent. The actual growth rate achieved in the 
Sixth 5-Year Plan period greatly exceeded the planned target. This was somewhat 
within reason, but also partially abnormal and unreasonable. Because of structural 
readjustments, some major proportional relations were more harmonized, and we 

have implemented reform and the policy of opening up and thus imbued our economy 
with some vitality. This has inevitably quickened our economic growth. However, 
there have also been some false factors. In some years, the growth rate in some 
sectors fluctuated. This excessive growth rate was achieved to a fairly great extent 
by relying on investment expansion, allowing small enterprises to seize the market 
share of large ones and backward enterprises to seize the market share of advanced 
ones, importing a large amount of raw materials, and assembling imported components. 
Judging by this situation, in order to achieve sustained, stable, and harmonized 
development, we have lots of work to do in the future. 


The above situation shows that the development of our country's economy has not yet 
been entirelv freed from the influence of old concepts of economic growth and the 
traditional developmental strategy. 


wo 
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What this traditional concept and strategy upholds is a model of development through 
quantitative increase, characterized by regarding the increase in production output 
as the traget, the increase in accumulation and input as its means, and development 
by extension as its method. It overlooks many other factors such as the improvement 
of product quality and economic results, balance, coordination, structural reform, 
technological progress, and technological transformation. We should foster a new 
concept about economic growth and transform the old model into the model of develop- 
ing the economy by improving economic results as soon as possible. 


From our practice in the Sixth 5-Year Plan period, we can see that in order to com- 
plete the transformation from a model of development by quantitive increase into the 
model of development by improving economic results, we should first see the short- 
comings and defects of the index of gross industrial and agriculiural output value. 
We should no longer use the rate of increase in our output value as a major yardstick 
to measure the achievements in our economic development nor as a basis in assessing 
the performance of and selecting our cadres. We should pursue a higher growth rate 
by improving our economic results, use the indices that can reflect in an all-round 
manner our economic activities and their economic results, and prohibit the practice 
of inflating our targets level by level and competing with each other for a large 
growth rate. In formulating our plans, we should leave some margin for unexpected 
dificulties in order to facilitate prompt readjustment. We should put an end to the 
habit of indiscriminately encouraging and calling for overfulfillment of plans. 


The growth rate and economic results are two aspects of economic development. During 
the Sixth 5-Year Plan period, we put forth the correct idea, with great foresight, that 
we should switch our economic development to the orbit centered on improving our 
economic results. We have done so in some spheres; for example, we have paid atten- 
tion to conserving energy and, compared with the Fifth 5-Year Plan period, we have, to 
some extent, improved some indices related to our economic results such as social 
labor productivity, energy use rate, ratio of national income to funds accumulated, 
floating funds use rate, and rate of fixed assets delivered for employment. However, 
over the pase 2 years, we have laid excessive stress on our growth rate and thus 
relaxed our requirement for improving economic results. During the Sixth 5-Year Plan 
period, we improved some indices of our macroeconomic results. This was mainly due 

to the readjustment of our production structure. However, we failed to substantially 
improve microeconomic results in our enterprises. Generally speaking, our country's 
economic development is still at the initial stage of the transition from extensive 
operation with low economic results to intensive operation with high economic results. 


The key to the transformation from the practice of regarding growth rate as the core 
to that of regarding economic results as_ the core is to grasp quality improvement and 
cost reduction. This is a very difficult task. The shortages in our country's 
economy strongly urge people to pursue a quantitative increase; surplus labor makes 
it possible to conduct expansion by extension and to carry out extensive operations; 
technological progress and transformation are clearly difficult and risky; and there 
are now few mechanisms for the improvement of our product quality and economic re- 
sults. Under this situation, if people at upper and lower levels are not very clear 
about the guiding thought of regarding improvement of economic results as the key 
link, if we fail to adopt very resolute and vigorous policies and measures, and if 
we fail to substantially change our economic mechanisms and the behavior of our 
enterprises, then our economic results will continue to be imperfect, as they were 
in the Sixth 5-Year Plan period. 


Readjustment of Production Structure 
As we began the transformation from the strategy of imbalanced development to that of 


relatively balanced development, during the Sixth 5-Year Plan period, we readjusted 
our production structure and achieved some good results. 


I. 3 Apr 86 K 16 CHINA 
PRC NATIONAL AFFAIRS 


The proportional relationship between our agriculture and industry and between our 
light and heavy industry and the structure of these sectors becomes more rational 
than in the past. In the future, while persisting in grasping our agriculture and 
ensuring the development of our light industry, we should make new arrangements in 
light of the changes in circumstances in order to gradually give rise within a 
certain period of time to a situation in which our industry grows more quickly 
than our agriculture and our heavy industry grows more quickly than our light 
industry, but the difference in their growth rates is not too big. 


The production structure is a complicated system with many branches, levels, and 
aspects. Regarding the transformation of our production structure merely as an 
readjustment of the proportional relationship among agriculture, light industry, and 
heavy industry has become a view that does not meet the demand for the all-round 
development of our country's economy. Practice requires us to look for new 
theories and methods and to view the problem of readjusting and rationalizing our 
production structure froma wider and more all-round angle. 


For a long time our country's tertiary industry developed slowly. From 1953-1980, 

it grew at an annual rate of 5.3 percent and its proportion in our GNP dropped sharply. 
During the Sixth 5-Year Plan period, we attached some importance to our tertiary 
industry; therefore, its growth began to pick up. From 1981-1984, its annual 

growth rate was 11.5 percent on average, but this was only a beginning in reversing 

a prolonged decline. Judging by the situation of our tertiary industrial development, 
our country still lags far behind many low-income countries. This is obviously 
irrational. Therefore, in order to realize the rationalization of our production 
structure and in order to follow a path of balanced and harmonized development, we must 
regard the development of our tertiary industry as a key to the development of our 
production and the transformation of our production structure. We should realize 

that speeding the development of our tertiary industry is indispensable for us in 
achieving a change in our strategy, improving our economic results and production 
structure, and attaining the goals of a comparatively well-off living standard and 
modernization. We should break various kinds of improper restrictions on the develop- 
ment of our tertiary industry and for a period of time we should maintain a greater 
growth rate for our tertiary industry than that of both our primary and secondary 
industries. We should also pay attention to rationalizing the internal structure 

of our tertiary industry and gradually establishing developed service networks. 


The practice of our Sixth 5-Year Plan once more proved that in order to switch to a 

balanced and harmonized development and in order to realize the rationalization of 

our structure, for a certain period of time in our modernization, we must maintain a 

quicker development of our basic facilities than other sectors. Our country's basic 
facilities fall far short of the demand; therefore, it is even more imperative 

to speed their construction. During the Sixth 5-Year Plan period, the main reason | 
there was an increasingly serious shortage of basic facilities and in the raw 

materials industry was not because they themselves develop slowly, but because the 

direct production sectors, in particular the processing industry, developed exces- 

sively fast. Therefore, in order to rea ize the switch to a balanced development, we 

must pay attention to controlling the excessively quick development of our industry, 

in particular our processing industry. 


During the Sixth 5-Year Plan period, the transfer of labor from our agricultural 
sector to our nonagricultural sector began to quicken. In the process of "transfer- 
ring labor from the agricultural to nonagricultural sector'’ we have developed our 
township and town enterprises, strengthened the construction of our rural fairs 

and towns, and thus charted a new path for the transfer of labor from the agricultural 
to nonagricultural sector, which is characterized by making rural laborers 

"leave their land without leaving their homeland." 


ia a -_ ee = 
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This is an important part of the modernization transformation of our country's economic 
structure. It will be a long process to "transfer labor from agricultural to nonagri- 
cultural sectors." From the point of view of long-term development, the pace of this 
process is determined by the development of specialization, socialization, commerciali- 
zation, and modernization in our rural economy. During this process, we should prevent 
the "development malady" that injures agriculture and causes a depression in agriculture, 
a malady that has been common in developing countries. 


During the Sixth 5-Year Plan period, there was some blindness in the process of "trans- 
ferring labor from agricultural to nonagricultural sectors." 

This was mainly shown in the -excessively quick development of the tertiary 
township and town enterprises in some localities, the slow development ot the tertiary 
industry, and the problems related to the developmental orientation of some township and 
town industries. During the development of our township and town enterprises, some 
localities failed to pay enough attention to technological progress and ecological 
environment; some backward technology and some products that had been eliminated by 
competition were again used and produced in our township and town enterprises; our 
natural resources were relatively seriously destroyed; in many areas pollution developed 
in direct proportion to the development of our township and town industry; and there was 
confusion in the administration and management of quite a few of our township and town 
enterprises. In view of the above, the state should strengthen its administration and 
guidance over the development of our township and town enterprises and thus make it 
possible to solve these problems as soon as possible. 


Another problem related to the production structure is the regional layout of produc- 
tion. During the Sixth 5-Year Plan period, we corrected the tendency of laying too 

much stress on the construction of third line areas and overlooking that in eastern 
areas. We switched to the strategy of tapping the potential of our eastern coastal 
areas while systematically exploiting natural resources in central and western China. 

By so doing, we have taken a new step toward the rationalization of our economic layout. 


In a country like ours with a vast territory, uneven economic development, and relative- 
ly weak economic strength, it is necessary to make prolonged efforts to achieve even 
development in various areas, and it is impossible to substantially change the situation 
of uneven development within one or two 5-year plan periods. With our limited financial 
and material resources, what is now urgent for us to do is to replenish, upgrade, and 
give full play to the role of our coastal areas, which have economic and technological 
advantages, and our large energy and raw material industrial bases, rather than to 
prematurely carry out a new strategy related to the regional layout of our production 

in order to realize a “balanced distribution of production" as soon as possible. 
Conditions differ for these three areas; therefore, strengthening the dialogue between 
eastern and western China, conducting a rational division of labor and exchange of 
resources, and preventing them from each forming a separate and closed system are 
conducive to developing their advantages and overcoming their disadvantages and 
improving our national and regional economic results. Our coastal areas should transfer 
some industries of great energy consumption and traditional products to the hinterland. 
Only by so doing can they be provided with better conditions for developing toward the 
orientation of producing high-quality, precision, and advanced products. Central and 
western China should continue to lay a satisfactory foundation for agriculture, develop 
their communications and education, exploit their advantage of a developed military 
industry, help their local medium and small enterprises, collective enterprises, and 
township and town enterprises, turn "blood transfusion" into "blood-making," and 

heighten their own internal vitality. By so doing they can also improve their economic 
results and their people's living standard and create conditions for their large-scale 


future development. 


I. 3 Apr 86 K 18 CHINA 
PRC NATIONAL AFFAIRS 


Accumulation and Consumption 


During the Sixth 5-Year Plan period, on one hand we began to correct the previous 
practice of maintaining a high rate of accumulation and investment by restraining 
people's consumption in order to achieve a high growth rate. On the other hand, we 
paid attention to maintaining an appropriate rate of accumulation and reduced and con- 
trolled our investment scale as soon as we found that it was excessively large. From 
1981-1984, our accumulation rate had a relatively large drop compared with the Fifth 
5-Year Plan period, and the level of people's consumption was substantially increased. 
This was also one aspect of the change in our strategy. 


However, this change in strategy was limited. We did not entirely overcome the tradi- 
tional tendency of an excessively great demand for accumulation and an excessive scale 
of investment. We kept our accumulation rate around 30 percent on average in the 5 
years, which can not be regarded as a high rate. But there was a trend for it to rise 
year by year and there was excessive increase in our investment in fixed assets. This 
was the main reason why our national income continued to be overdistributed in the 
Sixth 5-Year Plan Period. In the process of spending our national income, the demand 
for accumulation was excessive. This gave rise to the problems of excessive reducticy 
of our stock level, expansion of imports of material goods, inflation, prices rises, and 
a shortage of foreign exchange. During the Sixth 5-Year Plan period, the scale of our 
investment grew out of control twice, giving rise to two fluctuations of our investment 
scale. As we adopted emergency measures, we finally managed or began to effectively 
control our investment scale. However, there was blind investment, squandering, and 
waste each time investment expanded, and we suffered great losses each time we reduced 
our scale of investment. As we only controlled the annual scale of our investment and 
overlooked the total scale of investment, there is now still a latent trend for invest- 
ment to excessively expand at any time. 


In addition to influences from the traditional economic system, the excessive demand for 
accumulation and the scale of investment was also caused because of our traditional 
economic development strategy, which has accustomed us to carrying out expanded repro- 
duction mainly by extension and failing to resolutely and promptly switch to the new 
path of expanded reproduction by intension. We should admit that the transformation 
from expanded reproduction mainly by extension to that mainly by intention is very 
arduous and complicated work, more arduous and complicated than a revolution. We must 
discard many traditional concepts, methods, and organizational forms, and learn a full 
set of new ideas, new technology, and new management methods. 


During the Sixth 5-Year Plan period, the income of all the strata of our urban and 
rural people increased in various degrees. and their material and cultural living 
standard improved in various degrees. This was indeed a clear change compared with the 
traditional economic development strategy adopted in the past. It attached importance 
to accumulation and overlooked consumption. During the change in strategy, as the 
problem related to consumption is complicated and as we lack understanding of objective 
laws, some problems have emerged: 1) Our consumption funds once grew out of control, 
interacted with the growth of our accumulation funds, and became another factor in the 
excessive distribution of our national income. 2) While people's incomes and consump- 
tion levels rose, we failed to correspondingly change our production composition and 
product mix. This has also further aggravated the contradiction between supply and 
demand. 3) As people's incomes rose, bank deposits rose even more quickly. This could 
become an important source for the accumulation of funds, but the problem was that we 
had to strengthen our guidance work. For example, we can consider the practice of 
turning residential flats into commodities to absorb idle funds, and we may set up non- 
government credit organizations, raise funds from the community, and develop means to 
directly raise funds. All these can reduce the pressure that the excessive growth of 
the volume of currency bears on the supply of consumer goods. 
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In handling consumption problems, we should continue to improve our people's Living 
Standard and should not freeze wages, but we should also control the growth of our 
consumption funds and thus coordinate it with the growth in our labor productivity 
and the means of consumption. 


Technological Transformation of Existing Enterprises 


During the Sixth 5-Year Plan period, we made some progress in the technological trans- 
formation of our existing enterprises and the proportion of investment in technological 
transformation, and renewal of equipment in our investment in fixed assets continued 

to rise. In the first 4 years in that period, the average annual growth rate of this 
proportion was 18 percent and the investment in technological transformation and 
renewal of equipment accounted for one-third of the total investment in fixed assets. 
In technological transformation, we paid attention to using foreign capital and 
introducing technology from abroad. Clear results have been achieved in the tech- 
nological transformation in some key industries and key enterprises such as the 

Anshan iron and steel complex, the No 2 automobile plant, and the textile industry 

in Shanghai. There have in all been several thousands of technological transformation 
projects, including those in medium and small enterprises. 


The problem is that we have not yet entirely overcome the traditional strategy of 
attaching importance to capital construction and overlooking technological trans- 
formation. A fairly large proportion of budgeted funds for investment in renewal 
and transformation was in fact spent on increasing equipment, expansion of factory 
buildings, and even building housing areas for staff members and workers. A very 
large portion of loans for technological transformation was spent on capital 
construction. Some enterprises even failed to spend their own funds for overhauling 
equipment and for production development in the renewal of their equipment or in 
their technological transformation. Under the circumstances of a shortage of supply 
in our markets, backward equipment, technology, and produc¢cs not only were not 
eliminated by competition, but actually increased. 


We should mainly rely on our enterprises to aarry out technological transformation; 
therefore, we must give play to the initiative of our enterprises in doing so. As 
we failed to give full play to the role of competition and the market mechanisn, 
our enterprises' interests were seldom directly affected by the questions of whether 
their products were marketable, whether their product variety met the demand, 
whether the quality of their products was fine, and whether the prices of their 
goods were cheap. Prices of new products were fixed within small ranges of variation, 
and no preferential prices were fixed for products of fine quality. By so doing, 

we not only protected backward enterprises but damaged the initiative of advanced 
technological transformation to gain little or even to suffer losses. The excessive 
growth rate of our economy and the worsening shortage of supply may also give rise 
to the activities of investing in expansion of the production capacity of low-grade 
products and thus give rise to a downgrading of our production and technology 
composition. All these run counter to the goal of our modernization program and we 
should think out ways to overcome them. 


To put it in a nutshell, the experience that we have summed up in the economic 
construction during the Sixth 5-Year Plan period tells us that we must continue 

to carry out the transformation of our economic development strategy, but the 
transformation of our economic development strategy, but the transformation of strategy 
cannot be separated from the economic structural reform. 
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CHEN GUANGYI ADDRESSES FUJIAN SECRETARIES MEETING 


OWO20057 Fuzhou FUJIAN RIBAO in Chinese 24 Mar 86 p 1 


[Excerpts] The Fujian Provincial CPC Committee held a meeting of secretaries of 
prefectural and city party committees on 22 and 23 March to transmit the guidelines 
of the central instructions on economic work, party rectification, public security, 
procuratorial and judicial work, discipline inspection, and the workers’ ideological 
education. The meeting discussed the tasks in light of Fujian's reality and made 
arrangements to implement the guidelines. Comrades Chen Guangyi, Xiang Nan, Hu Ping 
spoke at the meeting. 


Chen Guangyi said: This meeting is very important. The provincial party committee and 
government have called serveral meetings to plan this year's work, and this is just 
another of our efforts to plan Fujian's work for this year. He spoke on the following 
three points, centering on the theme of "working in unity to develop the excellent 
situation," 


1. Stability and Unity Are Prerequisites for the Development of the Excellent 
Situation. 


[Chen Guangyi said: The current situation in our province is excellent. This is 
chiefly the result of stability and unity. This environment is also necessary if we 
want to further develop the excellent situation. 


In accordance with the guidelines of the National Conference of Party Delegates, I 
suggested the needof "unity, stability, pioneering, and progress" at my first meeting 
with responsible comrades of the various sectors of our province. Many comrades have 
expressed approval. People in Fujian demand stability and unity, and Fujian's 
opening and economic construction dictate that we have stability and unity. 


The first requirement is unity. To achieve unity, we must foster three viewpoints. 

The first is to adopt an overall point of view. Every comrade must take the general 
interests of the party, the state, and the province into account. Everyone must 
subordinate himself to the organization, and the partial interest must be subordinated 
to the overall interest. We must use this to achieve unity in our understanding and 
actions. We must keep this in mind when we speak or act. By doing so, the whole 
province will become more united, our ranks will be orderly, and our work will be more 
successful. The second is to acquire the party spirit and principle. Everyone 

should refrain from speaking or acting in a way harmful to unity. Our leading cadres 
should refrain from doing so themselves and, in addition, educate other cadres and 

the masses to observe this principle. The third is to deal with people on an equal 
footing regardless of where they come from. Our ranks come from all quarters. 

Fujian's cause depends on the common efforts of all the people in the province and the 
vast numbers of overseas compatriots. Therefore, we must bring every positive factor 
into play and unite with all the forces that can be united. We will achieve greater 
success if we can arouse the initiative of all our comrades, both inside and outside 
the party, pool the efforts of all quarters, mobilize the overseas compatriots’ 
patriotic feelings toward the motherland and their native place, and unite with our 
democratic and nonparty personages and other well-known figures. From Nowon, the provincial 
party committee members and the responsible comrades here at this meeting should strive 


to become leaders in working toward unity. 


The second requirement is stability, that is, to stabilize the leading bodies at various 
levels, the cadre contingent, the party policy, and the situation. 
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Only with stable cadres, policies, and public feelings can our economic construction 
and opening develop in a sustained, steady, and balanced way. I want to point out here 
that the changes in the duties of Comrade Xiang Nan and myself were routine changes of 
duty. They will not affect the leading bodies of the provincial departments, 
prefectures, and cities. There will be no changes at other levels, either. The 
changing of the principal responsible comrade of the provincial party committee should 
not affect our work. 


The third requirement is pioneering. 


The fourth requirement is progress. It means speeding up economic development while 
emphasizing economic benefits. It means making relentless efforts to fulfill the goal 
put forward by Comrade Yaobang when he said that "our hope is that Fujian marches in 
the vanguard of the four modernizations." This demands that we fully understand the 
central guidelines, integrate the party Central Committee's line, principles, and 
policies with Fujian's practice, firmly grasp the key link to produce tangible results, 
carry out the Seventh 5-Year Plan more successfully than the Sixth 5-Year Plan, and 
improve our work every year. 


2. Persisting in Carrying Out Reform, Opening to the Outside World, and Enlivening 
the Domestic Economy Are Major Tasks in Developing the Excellent Situation. 


Chen Guangyi said: Fujian is a province which carries out special policies and 
flexible measures. The way for Fujian to be in the vanguard of the four modernizations 
lies in carrying out reform, opening to the outside world, and enlivening the domestic 
economy. This is where the hope of rejuvenating Fujian lies. We have no reasons 
whatsoever to vacillate in our determination to carry out reform, open to the outside 
world, and enliven the domestic economy. Our door should open wider and our policies 
should continue to relax instead of being rigid. Our policy of opening to the outside 
world should be carried out better and better through supplements and improvements. 
This is the core issue as to whether or not the excellent situation can be developed. 


The central authorities’ policy for reform this year is "consolidate, digest, supplement, 
and improve," consolidating and developing the achievements of reform while making proper 
preparation for taking an important step in the next year. The provincial party 
committee and the provincial government have already presented their concrete opinions 
and have made arrangements on how to implement these guidelines of the central authori- 
ties. It is hoped that everyone will firmly grasp the implementation. Here, I would 
like to stress four points. 


First, it is necessary to develop lateral ties in a larger sphere and in a more deep- 
going way while conducting imports from abroad and internal association. Developing 
lateral economic ties is a new thing emerging from the reform of the economic structure, 
which is of tremendous significance in giving further impetus to the reform of the 
economic structure and to the development of social productivity. 


Second, it is necessary to persist in opening to the outside world and in using the 
methods of reform to solve the problems emerging from the policy of opening to the 
outside world. Currently, our reform and policy of opening to the outside world are 
being carried out in a situation in which the new and old structures coexist ina 
transitional period. It is not unusual that microeconomic enlivening and macroeconomic 
control are continually out of sync and even contradict one another. 


I. 3 Apr 86 0 3 PRC REGIONAL AFFAIRS 
EAST REGION 


Third, it is necessary to positively seek and study the strengthening and improvement 
of the laws and methods of macroeconomic control. We are relatively more familiar 
with enlivening microeconomy, but controlling macroeconomy is still a new thing. It 
is particularly necessary to study the question of how to achieve "activity without 
disorder, managing without rigidity" in a deepgoing way and succeed in unifying 

the enlivening of microeconomy and the control of macroeconomy. It is hoped that 
everyone will seek and sum up his experience in practice. 


Fourth, it is necessary to concentrate our energy on doing a good job in dealing 
with Overseas Chinese and with Taiwan. In the course of visiting several coastal 
cities to familiarize ourselves with their situation, it was noted that Overseas 
Chinese compatriots abroad, Hong Kong and Macao compatriots, and Taiwan compatriots 
have contributed to our province's economic development and construction. How to 

do a good job in dealing with Overseas Chinese and bring the superiority of Overseas 
Chinese capital and personnel into play remain a major question in our province's 
work, 


The party rectification work is being carried out smoothly in accordance with the 
provincial party committee's arrangements. The major task of our province's party 
rectification for this year is to perform grassroots-level party rectification well; 
namely, to perform party rectification well in the rural areas, county-run enterprises, 
middle and primary schools, neighborhoods, and other grassroots-level units. In general, 
the cities, counties, and villages that we recently visited were relatively serious in 
grasping party rectification work. This is a capital construction task that should 

be continuously grasped by all prefectures, cities, and counties without letup. 

First of all, it is necessary to set strict demands and avoid perfunctoriness 

in strict accordance with the central authorities’ decision on party rectification 

and this year's Document No 1 of the central authorities. Second, in carrying out 

party rectification, it is necessary to push the correcting of the party's workstyle, 
promote economic work, and solve the main practical problems existing in the rural 
areas. Third, it is necessary to practically strengthen leadership over party 
rectification in the rural areas. It is necessary to note that party rectification 

in the rural areas is great in quantity, extensive in area, complex, and a matter 

of policy. The provincial party committee and the prefectural and city party committees 
must attach great importance to it. County party committee members should personally 
grasp the matter, and the committee should assign a deputy secretary exclusively to 

such work in order to actually take the matter in hand. Forces for grasping party 
rectification in the various localities can only be strengthened, not weakened. 

Fourth, the timely study of the policy demarcation issue is necessary during party 
rectification. It is necessary to persist in seeking truth from facts and proceed 

from the characteristics of our province's rural areas in order to achieve a strict 
policy, educate party members while uniting the majority of cadres and masses, and 

solve the problems while avoiding disorder. 


In building a spiritual civilization, it is necessary to pay close attention to two 
important aspects, for example, education on the situation and policies and improve- 
ment of party style. In conducting the education on the situation and policies, 
efforts should be concentrated on problems concerning ideology and understanding 
among the workers and staff. Due to wage reforms in enterprises and overemphasis 

of material incentive, there have been quite a few problems among the workers and 
staff recently. All prefectures, cities, and departments should intensify the 
ideological and political work on enterprises, especially among enterprise cadres. 
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"It is necessary to intensify the education on the four cardinal principles, the 
policies of persistantly making reforms and opening to the outside world, and on law 

and discipline. It is necessary to combine education on the situation and policies with 
activities surrounding "Five Stresses, Four Beauties, and Three Loves," teach the cadres 
and masses of people to conscientiously oppose and resist bourgeois liberalization and 
feudal superstitions, publicize and advocate socialist ethics and spiritual civiliza- 
tion, and pay keen attention to sanitation and a clean environment in order to solve 
problems of filth, chaos, and poor service in cities and towns. In improving party 
style, it is necessary to resolutely implement the guidelines of the meetings of cadres 
of central organs and the five documents recently issued by the central authorities and 
correct and handle problems in accordance with the six points put forth in the two 
circulars of the general offices of the party Central Committee and the State Council. 
Leaders should play an exemplary role in improving the party style of leading cadres 

and leading organs in particular. It is necessary to first investigate major, grave 
cases and make relentless efforts to carry out the investigations through to the end. 

At the same time, it is necessary to conduct positive education among the large 

numbers of cadres and improve office ideology and organizational discipline. If the 
above-mentioned two aspects are properly handled, we will be able to inspire the ranks 
of cadres and bring about an improvement in general social conduct. 


3. Strengthening and Improving the Leadership Is an Important Guarantee for Developing 
the Situation 


Chen Guangyi said: Further strengthening and improving the leadership is a very 
important factor for developing the current excellent economic and political situation, 
accelerating the pace of economic growth, and performing better work this year. As 
Comrade Xiaoping said, leadership means service. In my opinion, we should dedicate 
ourselves to wholeheartedly serving Fujian's economic prosperity and advancement and its 
people's happiness and improved livelihood specifically by making efforts in the 
following three areas: 


First, it is necessary to serve conscientiously. Leaders at all levels should always 
bear in mind the goal of serving the people wholeheartedly and performing the job 
earnestly. 


Second, it is necessary to serve in a solid manner. Cadres should enhance their sense 
of responsibility, observe the job responsibility system, and carry out the work in a 
down-to-earth manner. 


Third, it is necessary to work hard and not be upset by criticism. All cadres should 
uphold the party spirit, set strict demands on themselves, and play an exemplary role 
in improving office workstyle and party style. 


In his speech, Xiang Nan said: The current meeting has been successful. It is hoped 
that all participants will support Comrade Chen Guangyi and the work of the provincial 
party committee. So long as we are united as one and make persistent efforts to carry 
out the policies of reform and opening to the outside world and invigorate the economy, 
we will surely be able to do a better job in the Seventh 5-Year Plan than we did in the 
Sixth 5-Year Plan. 
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In his speech, Hu Ping particularly discussed this year's economic work. He said: The 
mainstream of Fujian's economic development over the last few years has indeed been 
good, and we have scored remarkable achievements in restructuring the economic system, 
opening to the outside world, and invigorating the economy. Social stability and unity 
have prevailed in the province, the economy has developed in a sustained manner, and 
the people's livelihood has been markedly improved. 


Hu Ping discussed 10 major tasks of this year's economic work. They are: Ensuring the 
fulfillment of the grain production task and vigorously developing the commodity economy 
in rural areas; earnestly improving quality, raising efficiency, and increasing exports 
of industrial products; strictly controlling the scale of capital construction and 
increasing investment returns; striving to create a new situation in economic relations 
with foreign countries and the work on Overseas Chinese affairs; overcoming circula- 
tion, difficulties, ensuring market supply, stabilizing commodity prices, continuing to 
actively and prudently carry out the urban economic reform; striving to strike a 

balance between financial revenues and expenditures and improving the circulation of 
funds; continuing to implement the central authorities’ decisions on reforms of the 
educational system and the science and technology management system and intensifying the 
development of intellectual resources, paying close attention to family planning work; 
and strengthening the leadership over and mapping out specific requirements for the 
economic work. 


FUJIAN OFFICIALS VISIT XIAMEN, OTHER CITIES 


0OW311430 Fuzhou FUJIAN RIBAO in Chinese 22 Mar 86 p l 


[Excerpts] Comrades Chen Guangyi and Xiang Nan made a joint visit to Xiamen, Zhang 
Zhou, Quanzhou, and Putian Cities and Zhangpu, Anxi and Datian Counties between 14 and 
20 March. They carried out in-depth investigations in some factories and townships and 
towns there. They also visited Xiamen University and Jimei School, called on the 
soldiers stationed in Xiamen, and inspected Meizhou Wan. The leading comrades of the 
provincial CPC Committee carried out discussions with the comrades of these cities and 
counties on how to further implement the policies for opening to the outside world, 
reforms and enlivening the economy, how to develop an export-oriented economy and make 
good use of the local mountain and coastal resources, and how to enable the counties in 
hilly areas to break free of poverty and become rich. Comrade Chen Guangyi arrived in 
Fujian on 10 March to take over the secretaryship of the provincial CPC Committee. 


Xiamen was the first place that the leading comrades of the Provincial Party Committee 
visited. In his discussions with the comrades in Xiamen, Comrade Chen Guangyi 
emphasized the need to make serious and good efforts in the work aimed at Overseas 
Chinese and Taiwan and unite with the Overseas Chinese and Taiwan compatriots to work 
in concert for economic construction. On 16 March, the leading comrades of the 
provincial party committee arrived in Zhangzhou and Zhangpu. Comrade Chen Guangyi was 
impressed by the results and experiences gained in these places in their successful 
efforts to tap mountain and sea resources. The leading comrades held a discussion with 
the leading comrades of Zhangzhou City the same evening. Comrade Chen Guangyi said: 
In making use of the mountain and sea resources, as in any exploration venture, no 
significant development can be expected simply by equally distributing a fraction of a 
mu of land to each individual. Only when we act as Zhangpu did to develop the barren 
hills and make use of the vast sea resources can we expect to see our undertakings 


expand. 
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The leading comrades of the provincial party committee spent 17 March traveling through 
Anxi, Datian, Dehua, and Yongchun and did not arrive in Quanzhou City until nightfall 
on 18 March. In their discussions with the leaders of Quanzhou City, the comrades of 
the provincial party committee noted that Quanzhou has the largest population, the 

most Overseas Chinese, and the most Taiwan compatriots. If the city can pay attention 
to these characteristics to vigorously promote work among the Overseas Chinese and the 
work aimed at Taiwan and to create conditions for the investment of foreign capital 

and for export, then the city's work will be enlivened. 


On the afternoon of 19 March, the leading comrades of the provincial party committee 
took a boat trip around Meizhou Wan. They were deeply impressed by the favorable 
conditions in the bay, where there is no silt or ice and the water is deep and tranquil. 
After the firsthand look and discussions with the leaders of Putian City, they agreed 
that Meizhou Wan is rich in natural resources and should be developed with determination. 
Comrade Chen Guangyi said: Althoug it is too early to talk about the large-scale 
construction of the port facilities on Meizhou Wan, it is necessary to make active 
preparations now instead of waiting. It is necessary to promote construction. Build 
small piers if larger ones are beyond reach now. There are commercial docks already, 
so let us build coal docks now. The leading comrades of the provincial party committee 
also proposed the development of sea transport. When told that village and town 
enterprises in Putian City have developed very fast and that a number of townships or 
towns have an output value reaching 100 million yuan, they hoped that the city will be 
able to maintain this good development momentum. 


During their visit, the leading comrades of the provincial party committee noticed that 
the rural areas in Quanzhou and Putian Cities still have quite serious problems 
preventing farmland from being diverted to housing construction. They also noticed 
that some of the houses are built flush with either side of the highways, which will 
pose an enormously difficult problem when it comes time to widen these highways. They 
hoped that the local leaders there will take swift action to stop the practice. 


SHANGHAI'S RUI XINGWEN, JLANG ZEMIN ATTEND MEETING 


OW290203 Shanghai City Service in Mandarin 0100 GMT 26 Mar 86 


[Text] The Shanghai Municipal People's Government sponsored a cadre meeting yesterday 
afternoon to relay the guidelines set forth by the State Council's First National 
Conference on Restructuring the Urban Economic System. 


Addressing the meeting, Mayor Jiang Zemin said: This year, we must consolidate and 
develop the achievements of our reforms carried out over the past few years in 
accordance with the principle of consolidation, assimilation, replenishment, and 
improvement. In particular, we must regard developing economic ties with other 
localities as an important project. 


Jiang Zemin reminded comrades in Shanghai that they must work actively and positively 
to forge closer ties with fraternal provinces and municipalities and cooperate with 
them in all fields on a long-term basis according to the principles of voluntary 
participation, reciprocity, and common development. Jiang Zemin urged ca” es at all 
levels to work hard to accomplish this year's economic plan, continue to experiment 
with reform projects at selected units, and be well prepared for next year's reforms. 


Rui Xingwen, secretary of the Shanghai Municipal CPC Committee, also made a brief 
speech at the meeting on promoting horizontal economic ties with other areas. 


I. 3 Apr 86 07 PRC REGIONAL AFFAIRS 
EAST REGION 


During the meeting, Vice Mayor Zhu Zongbao conveyed Premier Zhao Ziyang's speech at 
the National Conference on Restructuring the Urban Economic System, as well as 

Vice Premier Tian Jiyun's report on the situation and tasks of the current economic 
reform. 


WANG FANG VIEWS AIRCRAFT SHOW IN HANGZHOU 


0W301132 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 27 Mar 86 


[Text] On the morning of 27 March The Ministry of Astronautics held a flying 
demonstration of Chinese-made civil aircraft over the Hangzhou Airport. Leading 
comrades of Zhejiang Province and Hangzhou City Wang Fang, Wu Ming, Shen Zulun, 

Li Fengping, Li Debao, Li Qing, and Zhong Boxi watched the flying demonstration and 
inquired about the details of the performance of the aircraft. 


The demonstation was sponsored by the Ministry of Astronautics. Three Chinese-made 
civil airplanes took part in the demonstration. They were the Yun-7-100, Yun-12-2, and 
(Haiyan) types. Their special features are safety, comfort, and economy. 


The Yun-7-100-type aircraft, equipped with advanced communications and navigational 
equipment and meteorological radar, is suitable for passenger transport. 


The Yun-12-2-type aircraft is a small multipurpose transport. It is suitable for 
short-distance cargo and passenger transport, geological prospecting aerial survey, 
forest fire-fighting, search and rescue, airdrop, and parachuting. 


The (Haiyan) type special-purpose aircraft may be used in sowing, pesticide-spraying, 
sea observation, air patrol, and flood-control command. 
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HENAN SECRETARY ON STRENGTHENING UNITY AMONG CADRES 


HK281441 Beijing LILUN YUEKAN in Chinese No 2, 25 Feb 86 pp 8-11 


[Article by Yang Xizoug [2799 2649 4844]: "Strengthening the Unity of Cadres is an 
Important Guarantee for the Realization of the Four Modernizations"] 


[Text] When inspecting Henan Province some time ago, a principal responsible comrade 
of the CPC Central Committee encouraged all the cadres to thoroughly study the basic 
theory of Marxism and take the lead in adopting lofty ideas, maintaining moral inte- 
grity, raising their educational level, cultivating a high sense of discipline, and 
fostering the fine style of "taking the interests of the whol2 into account, attaching 
importance to unity, emphasizing practical results, and competing with each other to 
make great contributions." These are the CPC Central Committee's ardent expectations 
and new requirement for the vast number ofcadres in our province, which are of great 
significance to strengthening the unity of the contingent of cadres in our province, 
to straightening out party style and cadres' work style, and to building the two 
civilizations. 


Unity is a matter of life and death to a proletarian political party. Without unity 
and unification, a party cannot survive and develop. In the history of our party, 
whenever we are united, we will be successful in the party's and the people's cause; 
whenever the unity of the party is destroyed, the party's and the people's cause will 
suffer losses or even fail. "The unity of the party, the unity of the proletariat, 
the unity of the laboring people, and the unity of all the people -- these are the 
basic guarantee of the triumph of revolution.” It was thanks to the unity of the 
whole party and all the Chinese people that our party survived untold hardships and 
dangers and led all the Chinese people to defeat the Chinese and foreign reactionary 
forces and win the victory of revolution during the war years; and overcome numerous 
difficulties and achieved great successes again and again during the period of social- 
ist construction. The "Great Cultural Revolution" brought the national economy to the 
verge of collapse. However, thanks to the unity of the party, our ranks of cadres, 
and the broad masses not only smashed the "gang of four" but also saved the socialist 
revolutionary cause of China at the critical moment and soon pushed it to a new devel- 
opment stage. Therefore, we must cherish the unity of the party, the unity of cadres, 
and the unity of the people as we do our eyes. 


Since the 3d Plenary Session of the llth CPC Central Committee, after the process of 
setting things to right, our party has adopted anew a correct political and ideologi- 
cal line. What is more, we have carried out education in party style, party spirit, 
and party discipline and have taken action to totally negate the Great Cultural 
Revolution through overall party rectification, and thus unified the thinking and 
will of the whole party, achieved a new unity and unification of the whole party on 
the basis of Marxism, and brought about a lively political situation characterized 

by stability and unity throughout the country. All our province's achievements in 
political and economic fields in recent years should also be attributed to the con- 
certed efforts for the four modernizations by the broad masses of cadres and people 
throughout the province. As our party and country are now in a specific historical 
period, the strengthening of the unity of the whole party and the whole society is 
even more important. For one thing, we launched many political movements and made 
many mistakes in the past under the wrong guidance of the theories of "taking class 
struggle as the key link" and "persevering in continuing the revolution under the 
dictatorship of the proletariat." Every political movement hurt some people or other, 
leaving discord between cadres. And ideological issues cannot be solved in a short 
time although we have indeed made tremendous efforts to clear the aftermath. For 
another thing, we are now faced with extremely arduous tasks. We have to carry out 
an overall reform and build socialism with Chinese characteristics. 
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As this is a profound revolution, we will inevitably encounter many new problems and 
contradictions, and there may be differences of opinion among our cadres. Under such 
circumstances, differences in understanding and action can hardly be avoided. All the 
historical and practical conditions mentioned above require us to attach importance to 
the unity of the ranks of cadres. 


Learning how to use the Marxist method of thinking to understand and solve historical 
issues from a historical point of view and using a dialectic approach is of great 
importance to strengthening the unity of the ranks of cadres. Generally speaking, his- 
torical issues are related to the historical conditions, objective environment, and 
limitations of people's understanding of the times. Therefore, in considering and 
handling all these issues, we must not ignore their historical background and rashly 
draw an oversimplified conclusion. Neither can we attribute historical and social prob- 
lems to personal resentment. In this regard, the "Resolution on Certain Questions in 
the History of Our Party Since the Founding of the PRC" adopted by the 6th Plenary 
Session of the 11th CPC Central Committee has provided us with the basic principles and 
guidelines to be followed. We must learn how to apply these principles and guidelines 
to correctly treat and handle historical issues, especially those issues left over by the 
"Great Cultural Revolution." 


If we continue to quibble over old scores, we will not be able to concentrate on the 
reform and the four modernizations. Therefore, while totally negating the "Great 
Cultural Revolution," we must educate all our party members and cadres to uphold party 
spirit and thoroughly eliminate factionist influence. In handling old scores, it is 
definitely necessary to adhere to the principle of seeking truth from facts and looking 
forward in everything; and, in considering and handling problems, it is definitely neces- 
sary to submit to the primary prerequisite for stability and unity and to proceed in 
everything from the interests of the party's unity and cause. Directly related to these 
is the question concerning the correct attitude toward cadres who have made mistakes. 
Treating cadres who have made mistakes, we must adhere to the principle of "learning 
from past mistakes to avoid future ones and curing the sickness to save the patient." 
We must help them out of goodwill, never desert and exclude them, still less push them 
out of goodwill, never desert and exclude them, still less push them to oppose us. We 
should accept any one who has made mistakes, so long as he has the sincere desire to 
correct his mistakes and has really made a self-criticism. Some comrades made mistakes 
in the past due to the influence of "leftist'’ ideology and especially the historical 
conditions during the "Great Cultural Revolution." We should treat these comrades 
correctly, take the initiative in uniting them, use them in a rational manner, bring 
their initiative into full play, and commend all those who have made contributions. 

The main criterion to assess a comrade who has made mistakes is his actual performance. 
We should no longer quibble over those issues which have already been investigated and 
solved. This is the only way which can help to overcome factionalism, enhance party 
spirit, and strengthen the unity of cadres and party members. 


It is necessary to uphold the principle of persuasion and education and to use correct 
methods to solve ideological problems within the party and the masses in a correct way. 
This is of great significance to strengthening unity. The line, principles, and poli- 
cies drawn up by the CPC Central Committee in the past few years completely conform with 
the basic principles of Marxism-Leninism and are well supported by the people. However, 
just like the emergence and development of other new things, it takes time to understand 
and implement a new policy and, in addition, to overcome the influence of various old 
concepts and the force of habit. People's views on each question cannot possibly be 


identical. 
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In the course of the reform, some cadres and masses may have some one-sided or erroneous 
views if they fail to thoroughly understand the party's policies for the time being, or 
are not well informed of the situation, or even simply consider the matter concerned 
from partial or personal interests. We can neither ban these cadres and masses from 
voicing their views nor take a laissez-faire attitude toward them. Instead, we must 
adhere to the positive principle of persuasion, educate them, inspire them to realize 
their mistakes, and thus solve the problem correctly. We must make specific analysis of 
specific problems, distinguish rights from wrongs, and unite with comrades. Our party 
organizations, in particular our leading comrades, must maintain close ties with the 
broad masses of cadres and people, be their faithful friends, try to find out what they 
are thinking about and what they are demanding at all times, and always be ready to 
listen to their appeals. Correct opinions should be affirmed and supported. Legitimate 
and reasonable demands should be appropriately satisfied wherever conditions permit. If 
some problems cannot be solved for the time being, we must explain the reasons to these 
cadres and masses and persuade them to take the whole situation into consideration. As 
for those who have voiced erroneous views, we must not put labels on them, bludgeon 
them, and criticize them on the higher plane of principle. Instead we must do a patient 
and meticulous job of educating them. Both commendation and criticism must be based on 
facts. We must persuade others by reasoning and convince them of our sincerity. In all 
cases we must have confidence that the majority of cadres and masses are supporting the 
line, principles, and policies of the party and are longing for stability, unity, and 
prosperity of the country, and that the whole party, all the cadres, and the broad mass- 
es will reach a common understanding, a common will, and unity of action and will stead- 
fastly follow the guidelines laid down by the CPC Central Committee, so long as we can 
clearly explain the party's line, principles, and policies to them and tell them the 
actual situation in the province and the country. 


The unity that we expect is the most extensive unity which is aimed at the realization 
of the party's general goal. Therefore, it is necessary to particularly emphasize and 
uphold the principle of "selecting cadres from every corner of the country" when appoint- 
ing cadres. Our cadres gather together from all corners of the country to work for the 
cause of the party and to build the four socialist modernizations. In selecting and 
appointing cadres, we must start from the interests of the party and the people, adhere 
to the principle of "four transformations" for cadres, and appoint cadres according to 
their political integrity and ability. Only in this way can we enhance unity and boost 
the morale among cadres. As far as this matter is concerned, if we deviate from the 
party's principles, proceed in all cases from personal and factional interests, and are 
affected by the relations of fellow townsmen, schoolmates, old subordinates, or old 
colleagues, the initiative of cadres and masses will be dampened and the unity of our 
ranks of cadres will be undermined. 


In the ranks of our cadres, everyone, whether in a higher or lower position, shares the 
common responsibility and obligation to the party's cause, and dependence of any person 
on another should not and can never be tolerated. Therefore, it is a violation of the 
organizational principle to say that someone is another person's man. All our cadres are 
cadres of the party but not the private property of any individual. No party member or cadre must 
think he or she belongs to any individual but must be loyal to the party organization 
and the party's principles. Our leading cadres must have communists' breadth of vision. 
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They should select cadres in accordance with the principle of attaching importance 

to both political integrity and ability as well as the criteria to select cadres who 
are "more revolutionary, younger in average age, better educated, and more profession- 
ally competent," They should never be swayed by personal feelings, practice factiona- 
lism, classify people by factional affiliation, cultivate relations with the aim of 
forming a small coterie, shield their supporters, and exclude those who disagree with 
them. It is necessary to uphold an aboveboard, honest, upright, and fair style, 
adhere to the principle of appointing people according to their political integrity 
and ability, and oppose the practice of appointing people according to favoritism. 

The broader our vision the better, and the more people being united the better. 


The unity of the leading body is the key to the unity of the ranks of cadres. There- 
fore, we must especially attach importance to the unity of leading bodies and 

leading cadres at all levels. If there is discord among the leading bodies and lead- 
ing cadres of a certain locality or unit, the cadres and masses there can hardly 

unite with each other. On the contrary, if the leading bodies and leading cadres unite 
as one, the unity of cadres and masses can be easily achieved. Thus, obstacles to 
unity, if any, can be readily removed; and those who harbor evil intentions and sow 
discord can achieve nothing. Therefore, the unity of leading bodes and leading cadres 
is extremely important. In order to strenghten the unity of leading bodies and 

leading cadres, the most important thing is to give full play to democracy and 
correctly implement the principle of democratic centralism, with political unanimity 
with the CPC Central Committee as a precondition, It is necessary to cultivate a 
lively democratic atmosphere within the party and the ranks of cadres and to ence 1rage 
people to voice their innermost feelings. In our work, we must try our best to 

listen to various opinions and, in particular, to the opinions that disagree with ours. 
The ancients said: "If one listens to both sides, one will be enlightened; if one 
heeds only one side, one will be benighted."" Therefore, our leading cadres should 
not heed and trust only one side and form coteries. The party and people have vested 
heavy responsibilities in us as leading cadres. In order to fulfill our tasks, we 
have to exercise some power. But we should only exercise our power to seek the 
interests of the people rather than act as lords and masters. And we should never 
put on bureaucratic airs, trample on democracy, make arbitrary decisions, and ignore 
opinions that disagree with ours, as soon as we are appointed to leading posts. 
"Patriarchal" behavior is an expression of residues of feudal autocracy and the pro- 
duct of the small-scale peasant economy. Practice has proven that if democratic 
centralism is properly practiced and a democratic atmosphere prevails in a party 
committee at a certain level or in an enterprises, unity will be consolidated there. 
Conversely, in those discordant places and units, democracy is completely ignored, 
with the "patriarchal system" and the practice of making art‘trary decisions prevail- 
ing; or there is too little democracy -- although it seems that everything is in good 
order and stable, there are in fact numerous hidden contradictions between leading 
cadres and betweenthe leadership and subordinates, and many problems are covered up. 
This being the case, it is impossible to reach the correct unification and centralism 
and it is hard to accomplish a real unity among cadres. While paying attention to 
the above, we must also correctly carry out criticism and self-criticism, which 

is a means for our party to reach unity and make progress and one of our party's 

fine traditions. The vast majority of the party organizations, party members, and 
cadres in Henan can correctly use this means. But there are also some deficiencies. 
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First, some localities and units stress face and relations rather than truth and princi- 
ples. Someone who makes mistakes should be criticized and punished. However, there 
will always be some person or other stepping forward to plead for mercy for him. 
Meanwhile, those comrades who firmly uphold the principles are satirized and slandered. 
This is a very abnormal phenomenon. Second, the process of criticism is vulgarized 

and oversimplified. Starting from personal feelings, some people vent personal spite 
under the pretext of criticism. They actually use criticism as a means of unprincipled 
attack. Other people fail to pay attention to the form and method of criticism, thus missing 
the goal of education and unity despite their good intentions, Therefore, in enhancing 
unity at present, we must restore and carry forward the fine tradition of criticism 

and self-criticism through ideological education within the party and the ranks of 
cadres, and thus make criticism and self-criticism a genuine weapon for our party and 


the leading bodies and cadres at all levels to overcome shortcomings, correct mistakes, 
and strengthen unity. 


Third, it is necessary to encourage leading bodies and leading cadres to hold heart-to- 
heart talks and exchange information. If leading cadres do not exchange information, 

do not open their hearts to each other, and do not thoroughly consult each other when 
handling major issues, there may be misunderstandings between them and unity may be 
undermined as time goes by. At present, we are faced with very arduous tasks and have 
to handle many affairs every day. Due to our different working experiences and habits, 
it is natural that we may have different opinions on certain issues and may intend to 
handle them in different ways. As long as these differences do not affect the situation 
as a whole and are not of principle importance, we should never stubbornly adhere to our 
opinions but seek common ground on major issues while reserving differences on minor 
ones, enhance mutual understanding, and support each other. Some enterprises which have 
implemented the plant director responsibility system have done a good job in handling 
the relations between plant director, party committee secretary, and trade union 
chairman. An important conclusion that has been drawn from their experience is that 
these enterprises are getting more and more prosperous because their members do not mind 
who is appointed head of an enterprise, who is vested with more power, and who is vested 
with less; they just concentrate all their attention on work instead, with everybody 
taking charge of his own job and fulfilling his own duty; and they adhere to the prin- 
ciples on major issues and take a good attitude in minor ones, consulting each other 
and uniting and cooperating with each other. At present, we are in a period when new 
cadres are succeeding and cooperating with veteran ones, our new and veteran cadres, as 
well as different departments, should support each other and closely coordinate with 
each other. This is an aspect not to be neglected in our efforts to strengthen unity 


between cadres. 


An essential task to consolidate unity of the ranks of cadres is the unremitting educa- 
tion in ideals and discipline among the vast number of cadres. The CPC Central Committee 
has repeatedly emphasized that the communist ideal is our Party's spiritual pillar and 
iron discipline is the guarantee of the realization of the ideal. To enhance unity 

we depend first on ideals and second on discipline. Without the communist ideal and 
iron discipline, China will turn out to be a sheet of loose sand. All communists who 
join the revolution, no matter where they come from and what their occupations are, 
strive for a common goal -- communism. This common ideal serves as a strong centri- 
petal force and attraction, which help our cadres to proceed in everything from the 
interests of our common cause and to understand each other even if there are some in- 
evitable contradictions and differences in opinion between them. The communists' goal 
determines that the communist party must enforce iron discipline to bind, coordinate, 
and unify all its members and cadres in words and deeds and thus combine all party 
members, cadres, and party organizations at all levels into a unified combat collective. 
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At present, under the new circumstance that the policy of opening up to the outside 
world and enlivening the economy at home have created, some people within our ranks of 
cadres who have not taken a firm stand are unable to resist the influence of the 
capitalist life style and values. They have forgotten the Party's purpose and princi- 
ple, forsaken the communist ideal, and given fuller and fuller play to egoism. Some 
individuals have even indulged in the pursuit of personal interests. They have not only 
sought personal interests by making use of their power but have also scrambied for 
power, fame, and gain within the Party and the ranks of cadres, caused troubles in vio- 
lation of [party] principles, and thus jeopardized the Party's reputation among the 
masses and undermined the unity of the Party and the ranks of our cadres. Although 
cases like these are rare, they remind us that we must never lower our guard against 
the decadent capitalist ideology's corrosion of our cadres' ranks and overlook educa- 
tion in the communist ideal and discipline. 


We adhere to the principles in uniting with comrades. The four basic principles are 
basic for all the internal and external policies of the Party and the political basis 
of our unit as well. Every comrade and every leading organization must do a good job in 
safeguarding unity on this basis. It is necessary to make sure every party member and 
every cadre understands that all the principles and policies that our Party is currently 
implementing and the reform and the four modernization program which are under way are 
part of the communist cause. No matter what difficulties we are faced with, we must 
keep in line with the CPC Central Committee ideologically and politically. The Party's 
and the people's interests must be placed before everything, and the work of every 
department and every unit must be subordinated to and serve the national construction 
and reform as a whole, and all personal, local, and short-term interests must be subor- 
dinated to the overall and long-term interests of the whole. This is a moral require- 
ment for every communist party member and an important condition for the unity of the 
whole party and the ranks of cadres. 


It is likely that as long as the whole Party, ali the cadres, and the masses closely 
unite together, the socialist cause under our party's leadership will become more and 
more prosperous, and our magnificent goal ot socialist modernization with Chinese 
characteristics will surely be fulfilled. 


HENAN PARTY SECRETARY INSPECTS VILLAGE 


HKO 30447 Zhengzhou Henan Provincial Service in Mandarin 2300 GMI 2 Apr 86 


[Excerpts] Provincial CPC Committee Secretary Yang Xizong said after inspecting 
Shawan village in Huaibin County that so long as they base their work on local reali- 
ties, come up with correct macropolicy decisions, and follow the proper path, it is 
completely possible for the masses to get rich in low-lyingareas along the Huai which 
are prone to waterlogging. 


On 28 March, Comrade Yang Xizong, Provincial CPC Committee Deputy Secretary Zhao Di, 
and Provincial CPC Committee Standing Committee member and Vice Governor Zhang Zhigang 
listened to a work report delivered by the Shawan village party branch and inspected 
the situation in the masses’ production and daily life. 


This village, which was often flooded by the Huai He in the past, has built a drainage 
and irrigation station in a low-lying place, and sunk mechanically-operated wells on 
dry land. As a result, the 5,V000 mu of farmland in the village can yield good harvests 
irrespective of flood or drought, so long as the Huai does not burst its banks. 
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SICHUAN QUTLINES STRUCTURAL REFORM TASKS 


HKO30257 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 3 Apr 86 


[Text] The provincial government recently made arrangements for this year's economic 
structural reform work. It demanded that all areas and departments implement the 
principle of consolidation, digestion, replenishment, and improvement, and do a good job 
in economic structural reform, with the focus on the following points: 


1. Vigorously develop lateral economic ties. We should regard the development of 
various multilevel, multichannel, and multiform lateral economic ties between enter- 
prises, between urban and rural areas, between areas, between production and scientific 
research, and in circulation as a focal point in invigorating the enterprises and the 
province's economy. We must take full advantage of the province's strong points in 
heavy and light industry, resources, and manpower and organize ties with similar or 
related enterprises under various system of ownership. We should also vigorously 
develop exchanges and cooperation with areas outside the province, especially the 
coastal areas, in technology, capital, raw materials, talent, and information. 


2. Continue to invigorate the enterprises. We must vigorously promote and perfect the 
plant managerial responsibility system. We must readjust the regulating tax on large 
and medium enterprises in a planned and measured way, strengthen the enterprises' self- 
development capacity, and tap new sources of finance. 


While consolidating and improving the reform pilot project in state-owned commercial 
enterprises, we should organize pilot projects in [words indistinct] in small state- 
owned industrial enterprises. 


3. Gradually establish a socialist market setup. The provincial government demands 
that all parts of the province scriously implement the central guiding ideas and 
principles on economic structural reform, tangibly strengthen leadership, regularly 
analyze the new situation and problems in reform, and ensure that reform of the economic 
structure proceeds in an all-round and coordinated way. 


XIZANG'S DOJE CERING ON REGIONAL ECONOMIC ISSUES 


HKO10315 Lhasa Yizang Regional Service in Mandarin 1130 GMT 31 Mar 86 


[Excerpts] Doje Cering, acting chairman of the regional government, made an important 
speech on the region's national economic and social development plan and on the budget 
at the recent resional conference on planning and finance. He gave the following 
three views: 


1. Have a clear understanding of the situation, implement in depth the spirit of the 
enlarged meeting of the regional CPC Committee Standing Committee, and further correct 
the guiding idea for economic work. 


2. Face reality, seek truth from facts, and do a good job in arranging planning and 
finances. 


3. Emphasize practical results and get a good grasp of a number of major items in 
economic work this year. 


Comrade Doje Cering pointed out: Generally speaking, the situation in Xizang is very 
good. This is one of the best periods in the more than 30 years since Xizang's 
liberation. However, we are also facing a great number of problems. 
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He said: The region's national economy has maintained a certain growth rate during the 
past year. The major production targets were fulfilled better than expected. The 
region has reaped a bumper harvest in agriculture for 2 years in succession. Grain 
Output set a record. Animal husbandry has been revived and developed amid reform. 

The peasants and herdsmen have derived tangible benefit from the price readjustments 
for agricultural, animal, and sideline products, and the masses' living standards 

have further improved. 


We must also clearly realize that there are indeed many problems in our economic work. 
Viewed in the light of the overall situation in the region's national economy, our 
guiding idea on economic work has not been sufficiently straightened out, and economic 
relationships require further harmonizing. The agricultural and animal husbandry 
economy is rather brittle. Grass-roots work is extremely weak. We have failed to 
thoroughly investigate and study the new situations and problems in economic structural 
reform. Some comrades display insufficient confidence in reform. In the grass roots, 
there are conscious or unconscious tendencies to go back to the old road. Quite a 
number of enterprises are finding life difficult in the tide of reform and opening up, 
and some of them are on the verge of collapse. The circulation channels are still not 
clear enough. Agricultural and animal products cannot be directly converted into 
commodities, while certain production and daily life materials urgently needed by the 
Masses are in short supply. It has not been possible to procure some products that 
should have been procured. Some prefectures and counties are in financial deficit. 
Capital construction, which already exceeded financial feasibility, is currently 
tending to expand. 


There are many reasons for these problems. For instance, the economy is not strong 
enough, reforms are incomplete, and management cannot keep up with requirements. But 
the most fundamental reason is that our guiding idea on economic work has not been 
sufficiently straightened out, leftist influences have not been completely eliminated, 
and people's minds are not sufficiently emancipated. 


Comrade Doje Cering said: Leftist influence and expressions are mainly manifest 
in the region's economic work in the following respects: 


l. In guiding ideas, our work focus has not been completely shifted to the central 
task of doing everything to help the people get rich. In recent years, we have thought 
a lot about wages and welfare for the cadres, staff, and workers, but not much about 
the enrichment of the peasant and herdsmen masses. Whether tn planning, budgeting 

or in commodity supply, we have not truly focused on enriching the masses. 


2. We have been divorced from Xizang realities. Xizang has a weak economic foundation, 
its level of productive forces is low, it is short of energy, and its communications 

are poor. The quality of its staff and worker contingent is rather poor, management 
standards are low, and economic results are very bad. The region also has a unique 
natural environment. However, we have frequently ignored these realities in our 
economic work and copied the policies and methods of the interior, with the result that 
we have sought a false reputation while actually getting the worst of things. 


3. In running enterprises, we have enthusiastically focused on the idea of being large 
in size, having a higher degree of public ownership, and being complete. The moment 
the establishment of enterprises is mentioned, we want them on a large scale, state- 
owned, and complete. We attach much importance to having them run by the government 
and little to having them run by the people. 
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4. The practices of eating out of the same big pot and egalitarianism in distribution 
caused by a long period of reliance on others and of practicing a supply economy have 
still not been changed. In organizing construction or running undertakings, no matter 
on what scale, we want to have everything taken care of, rely on the state in 
everything, and treat everyone the same way in wages and welfare irrespective of the 
circumstances. 


5. Impatient for success, we fail to respect science or act according to economic laws. 
We fail to carry out feasibility studies and assessments, lay no stress on economic 
results, and blindly launch projects based on our subjective desires. The resulting 
waste is very serious. In addition, some people raise certain unrealistic slogans in 
production and set excessive targets, causing falsification and exaggeration of 
production figures. The consequences of this are bad, 


6. We lack sufficient understanding of the importance of practicing the open policy, 
our minds are not sufficiently emancipated, our vision is not broad enough, our 
understanding is not sufficiently united, and we have been unable to get going. 


Comrade Doje Cering stressed that whatever we are doing in economic work, we must first 
solve the fundamental problem of further straightening out the guiding idea on 

economic work. Currently, this means that we must destroy and establish. To destroy 
means to seriously eliminate leftist influence in economic work. To establish means to 
apply the relevant central and regional documents to unify our thinking. We must 
regard the spirit of the enlarged meeting of the regional CPC Committee Standing 
Committee as the major content in planning and financial work and in arranging work 

in all units. In close connection with the reality of economic work, we must reveal 
the manifestations of leftism, discuss the harm done by them, and uproot them. 


Through eliminating leftism, we should straighten out the guiding idea of economic 
work, and better and more spontaneously implement the guiding idea of one emancipation 
and two changes. One emancipation means further eliminating the influence of leftist 
ideology, totally emancipating our minds, and basing all our work on Xizang reality 

and on helping to mobilize the enthusiasm of the peasants, herdsmen, staff, and workers 
for developing production. We should take full advantage of Xizang's strong points, 
dare to explore, be skilled at reform, and formulate principles and policies suited to 
Xizang's actual conditions. 


Two changes mean, first, changing from a closed to an open-style economy, invigorating 
the economy, and gradually achieving a benign cycle in Xizang's urban and rural 
economy. Second, we should change from a supply to an operational economy, and strive 
to enhance the enthusiasm of the operators and to improve economic results. 
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LI GUIXIAN, OTHERS INSPECT LIAONING UNITS 


SK300239 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 29 Mar 86 


[Text] Recently, about 2,000 cadres of provincial-level organs went to the countryside 
and factories to conduct investigation and studies and to help them solve problems. In 
order to improve the workstyle of provincial-level organs and to better serve the 
grass-roots units, the provincial CPC Committee decided to transfer about 2,000 cadres 
from provincial-level organs to the countryside and factories. Among these cadres were 
9 Standing Committee members of the provincial CPC Committee and vice governors and 

160 leading cadres of the commissions, offices, departments, and bureaus. Headed by 
Standing Committee members of the provincial CPC Committee, vice governors, and 
principal responsible comrades of the provincial-level commissions, offices, depart- 
ments, and bureaus, these cadres respectively conducted investigation and studies on 
the situation of party style rectification and the reform of the economic structure, 
and the current production situation among the grass-roots units, including rural 
factories and mines. 


At present, Li Guixian, secretary of the provincial CPC Committee, and Dai Suli, chair- 
man of the provincial Advisory Commission, respectively are conducting investigation in 
the eastern and southern parts of the province. Investigation groups organized by some 
commissions offices, departments, and bureaus will set out in succession. 


The provincial CPC Committee called on the comrades who went or will go to the grass- 
roots units to work in line with the guidelines of rectification so as to prevent the 
occurrence of new unhealthy practices and bureaucratic workstyle in the course of 
straightening out party style and eliminating bureacratism. 


LIAONING HOLDS PUBLIC SECURITY WORK CONFERENCE 


SK020745 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 1 Apr 86 


[Excerpts] The provincial work conference on political science and law concluded on 
] April. The conference presented the 1986 work target that is to be determined in 
achieving a steady turn for the better in public security on the basis of an obvious 
turn scored in 1985 in this regard. 


Wang Julu, Standing Committee member of the provincial CPC Committee and secretary of 
the provincial Commission of Political Science and Law, delivered a speech at the 
conference to sum up the achievements scored by the province in the work of political 
science and law and to make work arrangements for 1986. In his speech, he first 
called for successfully grasping public security work among cities with more than 
300,000 people, further making progress in steadily achieving a turn for the better in 
public security work in both urban and rural areas throughout the province, blocking 
the rising trend of violent cases, and bringing under control the number of general 
criminal cases and cases concerning public security. He also called for enhancing the 
work to consolidate public security in a comprehensive way in order to further rein- 
force the people's sense of safety, to resolutely combat or block the reoccurrence of 
hideous social phenomena, and to bring about an clear decrease in factors that attract 
crime. A few units and localities that are poor in public security should vigorously 
strengthen their work in establishing social peace and deal with the backward situation 
in public security within the given date. 


At the conference, Li Zeming, deputy secretary of the provincial CPC Committee, also 
delivered a speech. 


The conference also announced the namelist of 50 pacesetter units emerging in the work 
of consolidating public security in a comprehensive way, 625 advanced units, and 150 
advanced individuals, all of whom were commended by the provincial CPC Committee and 
the provincial People's Government. 


1 
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GANSU EXPECTS POWER SHORTAGE TO LAST 4 YEARS 


HKO11554 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 31 Mar 86 


[Text] In an interview with station reporters on 29 March, a responsible comrade of the 
provincial electric power bureau revealed that the province's power supply this year has 
been very strained. He urged the industrial and communications enterprises, as well as 

the whole society, to continue their successes in consuming power in an economizing and 

planned way. 


Over the years, the province has gradually increased its electric energy production, 
which totalled 14,661,000,000 kWh last year. However, as a result of a sharp increase 
in power consumption for industrial and agricultural production, as well as for the 
people's livelihood, and the shortage of water at the Longyangxia hydroelectric power 
station in the upper reaches of the Huang He, the province's electric energy production 
has been considerably affected, it is expected that there will be a shortfall of about 
1.25 billion kWh for this year. The power shortage situation will last about 4 years. 
The strain will not be eased until 1989 when the Jingyuan power station and the Lanzhou 
Thermal Power Plant No 2 are put into operation. 


At present, we are solving the problem mainly by saving power and consuming electricity 
in a planned way. Since last year, theprovince has started consuming power in an 
economical and planned way. Enterprises adopted the method of assigning power consump- 
tion quotas before production. They have scored remarkable successes in the work. 


The responsible comrade in the provincial electric power bureau said: In order to 
further do well in consuming power in an economical and planned way this year, the power 
departments will adopt the method of giving priority in power consumption to the best 
industrial enterprises. That is, those enterprises that have a high output value, low 
power consumption, and make quality products can enjoy privileges in power supply. How- 
ever, it will also ensure power supplies for the public. When working out plans for 
distributing power, it will ensure the improvement and economic results of the power 
supply network. 


"URGENT' SHAANXI MEETING VIEWS FARMING PROBLEMS 


HKO30357 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 3 Apr 86 


[Excerpts] The provincial government held an urgent meeting in Changan County yester- 
day, attended by participants from six prefectures and cities in the Guangzhong region 
and Shangluo Prefecture, to discuss fighting drought and combating insect pests in the 
wheat crop. 


In view of the scant rainfall and the spread of sucker pests in the wheat crop, this 
year's summer grain production is facing a serious situation. According to investiga- 
tions, in the six prefectures and cities represented at the meeting, there is a great 
density of sucker pests in the wheat this year, and 8.28 million mu of wheat in those 
areas are already affected. 


Vice Governor Xu Shanlin said at the conference that it is now imperative to immedi- 
ately organize and mobilize the masses to wipe out the sucker pests in the wheat crop. 
While carrying out propaganda and mobilization, we must hurry to train technicians, 

so as to improve the results of the action. 


Xu Shanlin also said that the province must base its efforts on fighting drought to 
win the bumper harvest. A good grasp must be made of spring irrigation and manuring. 
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XINJIANG ADOPTS MEASURES TO CONTROL PRICE HIKES 


HK281026 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 24 Mar 86 


[Excerpts] The regional Price Bureau recently decided to adopt eight measures to curb 
price hikes and keep retail prices basically stable this year. The eight measures are as 
follows: 


1. Regional authorities and all localities must sign contracts on specific targets in 
price control and must not exceed the targets. 


2. In the course of readjusting prices, price and other departments in all localities 
must not exceed the limits set by the regional authorities, and must not increase 
prices arbitrarily. 


3. Great efforts should be made to grasp the fair markets in the places where prefectur- 
al, autonomous prefectural, and city authorities are located, with stress on maintaining 
stable prices in non-staple food, particularly vegetables, meat, and eggs. 


4. Various methods should be adopted to basically maintain stable prices of industrial 
consumer goods. 


5. The prices for means of industrial and agricultural production should be set by the 
state, and the prices of products which are not covered by the state plan should be 
strictly readjusted. 


6. Prices in tertiary industry will not be readjusted this year in principle. 


7. It is necessary to properly guide and strengthen control over the prices in urban 
and rural fair markets. 


8. It is necessary to strengthen price examination organs, to perfect price super- 
vision and examination networks combining professional personnel and the masses as soon 
as possible, to regularly conduct price supervision and examination, and to resolutely 
curb the unhealthy trend of arbitrarily increasing prices. 
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FOREIGN MINISTER ON FOREIGN POLICY STRATEGY 


0W030405 Taipei CNA in English 0230 GMT 3 Apr 86 


[Text] Taipei, April 2 (CNA) — Foreign Minister Chu Fu-sung said Wednesday that the 
government will be flexible in carrying out its foreign policy, but no expedient 
measure should run against the nation's basic policy and anti-communist stand. 


Speaking at a meeting of the conference of chiefs of the ROC's diplomatic missions, 
Chu said the Peiping regime has been trying vigorously to isolate this from the 
international community since one of its leaders, Yeh Chieh-ying, brought up a "nine- 
point peace proposal’ in 1981. 


On the government's attitude toward its membership in the Asian Development Bank, 
Chu pointed out that the ADB issue is not an independent incident, but an important 
link in Peiping's overall cffort to materialize its scheme of "one nation, two 
systems." 


He also explained why the government cannot adopt the "Olympic formula" in handling 
its ADB membership. In-non-governmental organizations, the nation will not avoid con- 
fronting Red China, but in governmental organizations, the nation's attitude is that 
it will not compromise with Red China, he said. 


Chu cited President Ching-kuo's message at the opening of the Kuomintang's third 
plenum and his directive that "there are some things that can be changed and some 
things that cannot be changed" as the highest guidelines for the government in car- 
rying out its foreign policy. 


Any expedient measure in carrying out foreign policy must not run against the nation's 
basic policy of mainland recovery and its anti-communist stand, he said, pledging that 
under no circumstance will the government compromise with the Chinese Communist regime. 


Following Chu's remarks, Vice Foreign Minister Ding Mou-shih gave a report on the 
foreign ministry's general affairs and work over the past two years. After the 
meeting, the participants attended a dinner hosted by Premier Yu Kuo-hwa. 


NEW ADMINISTRATIVE VICE DEFENSE MINISTER NAMED 


HKO30824 Hong Kong AFP in English 0803 GMT 3 Apr 86 


[Text] Taipei, April 3 (AFP) -- The Taiwan cabinet Thursday named Lieutenant-General 
Ma Tsu-yuan, deputy comannder of Quemoy Island, new administrative vice defense minis- 
ter, a cabinet source said. Gen. Ma, 56,is to replace Lieutenant-General Yu Yen-Sheng, 
who is to retire, the source said. 
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CHENG MING ON DENG XIAOPING, FACTIONAL STRUGGLES 


HKO30345 Hong Kong CHENG MING in Chinese No 102, 1 Apr 86 pp 6-8 


{"Notes on a Northern Journey" by Lo Ping: "The NPC Session and Disputes Behind the 
Scenes" ] 


[Text] The "National Treasure" Is Living Under Pressure 


A friend who returned from Macao after a business trip brought back a riddle: "A 
Panda" -- Name a contemporary big shot who fits this description. The editor of an 
American magazine can certainly guess right: That is Deng Xiaoping. 


"Deng Xiaoping has three points similar to pandas. First, he is from Sichuan, the 
only province where pandas can be found; second, he is short and plump like a panda; 
and third, he is also a ‘national treasure.'" 


This made me think of two things: First, people indeed treasure Deng Xiaoping and 
place great hopes in him; and second, his personal role has become too prominent; this 
is not favorable to political stability. In a Western country, the death of the head 
of state would not have any disastrous impact on state life. However, when the 
"national treasure" at Zhongnanhai dies, a serious earthquake could occur, and Hong 
Kong's Hang Sang Index could fall more than 100 points. For the sake of future 
stability, CPC authorities should do their best to avoid giving prominence to one 
person in their propaganda. Then, if Deng Xiaoping suffers from any slight illness, 
they do not need to worry that this will be known by people all over the world. It 
is said that China recently invited a foreign specialist doctor to evaluate Deng's 
health. If that is true, Chinese authorities do not need to cover it up or deny it. 
When the president of a foreign country suffered from cancer, his health conditions 
were made public to the whole world, and this did not cause any trouble for that 
country. This indeed calls for deep thought. 


Deng Xiaoping, a man at the advanced age of 82, can still skillfully tackle various 
problems, even though he is involved in complicated political situations. This indeed 
compels people's admiration. For example, in the course of drawing up the guideline 
for the Seventh 5-Year Plan, which will be discussed and approved by the Fourth Session 
of the Sixth NPC, Deng Xiaoping was under great pressure. This was an event that 
occurred a few months ago. After that, he encountered a chain of troubles, including 
some antireform demonstrations staged by some university students and the exposure of 
the criminal activities of some children of senior cadres. The case of Zhou Erfu 

also enraged him. Despite these circumstances, Deng is still in good health and only 
suffers from some slight illness. This is indeed admirable. 


A Heated Dispute Over the Guiding Principle for the Seventh 5-Year Plan in the 
Political Bureau 


The "Seventh 5-Year Plan" which will be approved by the NPC was formulated in light 
of the "CPC Central Committee's proposal for the formulation of the Seventh 5-Year 
Plan." This shows how important the "proposal" is. The reformist faction and the 
orthodox faction of the CPC were involved in many rounds of dispute over the "proposal." 


The debate on the "proposal" lasted for more than 1 year. The discussion meetings were 
chaired by Hu Yaobang and Zhao Ziyang in the CPC Central Secretariat and the State 
Council. From April to September 1985, the "proposal" went through nine drafts. It 
was finally approved by the National Conference of Party Delegates in September last 
year, after the drafting groups had again and again revised the draft based on the 
discussions. 
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Among the nine drafts, the preparation of the seventh draft underwent many twists and 
turns. On 20 August last year, the CPC Central Political Bureau heatedly argued over 
the sixth draft at an enlarged meeting (which was also attended by members of the 
Central Secretariat). The dispute was focused on some issues which were reported by 
CHENG MING No 96, and I do not want to repeat them here. In short, the "proposal" was 
a product of compromise between the two factions respectively headed by Chen Yun and 
Deng Xiaoping. If both sides did not make some concessions to mix the "cocktail" 
which includes both reform ideas and conservative viewpoints, the seventh draft 

would not be written, and the "Seventh 5-Year Plan" would not be drawn up. The com- 
munists would just hand in a "blank exam paper" to the NPC. 


However, last September's argument between the reformist faction and the orthodox 
faction has not ended. 


"Colonization Without Colonists" 


-- The orthodox faction is still resentful of excluding the concept of "ensuring the 
planned economy as a dominant factor and making market mechanisms a supplementary 
factor" from the 24,000-character "proposal." Chen Yun's supporte~s do not agree 
that the concept of "ensuring the planned economy's dominant p: sition" has become 
outmoded. They maintain that this concept still applies today and should be imple- 
mented, other se there is a danger of sliding down a capitalist road. 


-— Chen Yun's supporters continue to play the same old tune that ti2 opening up mea- 
sures have corrupted social values. Chen Yun has criticized Hu Yaobang for relaxing 
ideological work and weakening Deng Liqun's authority when Deng was director of the 
CPC Central Propaganda Department. Chen Yun's opinion was then repeatedly spread by 
Deng Liqun and his supporters. They condemned Hu Yaobang for "yielding to capitalism" 
in private. 


Following Hu Qiaomu's argument about "concessions" (he likened the special economic 
zones to the concessions in old China), some people recently attacked by innuendo the 
modernization program initiated by people who support the opening policy, saying 

that this will lead to "colonization without colonists." An article by Pang Pu car- 
ried by BEIJING WANBAO on 10 February aired such viewpoints as emphasizing traditions 
and rejecting foreign things. 


-- Because of the industrial overgrowth, the industrial output value in 1984 exceeded 
the 1983 figure by 14 percent and the growth rate in 1985 remained a double digit 
figure. The "new great leap forward" affected the balanced conditions of the nation- 
al economy and reforms. Some people tried to put the blame on the reformists. 

Chen Yun's followers upheld Chen Yun's argument that the pace of reform should be 
slowed and economic readjustment should be prolonged, but the reformist faction 
opposed the concept of “readjustment.” Finally, the principle for guiding economic 
structural reforms in 1986 became eight characters -- "consolidating, digesting, 
replenishing, and improving." 


The Knife Is at the Throat 


The magazine QINGNIAN LUNTAN [YOUNG PEOPLE'S FORUM] run by Hu Deping, Hu Yaobang's 
son, often carries some articles written by sober-minded young theorists who have 
insight. Recently an article entitled "The Knife Is at the Throat" sharply pointed 
out the situation of the reformists. This article said: "The waves of reform surged 
high in 1984 and early 1985, but the tide of reform ebbed from 1985 to 1986. Facing 
this situation and recalling the events of the past year, we find that all sorts of 
feelings well up in our minds, and we deeply realize one point: The knife is at the 
throat ! 
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"By saying that the knife is at the throat, I mean two things: First, the knife of 
reform is pressing on the crucial points of the old structure. Problems appearing in 
the course of reform do not come from reform itself, but from the deeply rooted 
resistance and torsional force of the old system which has not been fundamentally 
transformed and which still deeply influences all parts of life. The strong influence 
of the feudal and bureaucratic defects, dogmatic ideas, and traditional culture and 
mentalities is disturbing and disrupting the reforms. 


"By saying that the knife is at the throat, I also mean the knife of pressure is 
closing in on reforms. I do not mean that reforms have been caught in a dilemma, 
because reform represents an inevitable trend and will still press ahead. However, 
perhaps most reformers did not expect that they would encounter so much resistance 
and pressure. Power, even revolutionary power, cannot change people's thinking, 
overcome traditional habits, or disregard vested interests. Otherwise, all these 
things will gather around the object of reform -- the old system -- and will shiver 
and struggle together with the old system to stage counterattacks on reform." 


"The knife is at the throat." This indeed shows the perilous position of the 
reformists. 


Criticizing Deng by Criticizing Mao 


In recent years. the orthodox faction has been cautious of affecting the reputation 
of Mao Zedong and his thought. However, in order to attack the "new great leap 
forward" and Deng Xiaoping's autocratic behavior, they made an exception to 
criticize Mao Zedong's mistakes in staging the "Great Leap Forward." Such a method 
of iisinuation is frequently used by the communists. Not long ago, the magazine 
DANGSHI YANJIU [PARTY HISTORY STUDIES] carried an article to expose and criticize 
Mao zedong's arbitrary behavior during the period of the "Great Leap Forward." 
This article was, in fact, an insinuating sign. 


The article said: "In January 1951, the Ninth Plenary Session of the Eighth CFC 
Central Committee adopted the principle of readjusting, consolidating, perfecting, 
and improving, and began to correct ‘leftist’ mistakes in the ‘Great Leap Forward.' 
At that time, Comrade Mao Zedong admitted his own mistakes and also allowed other 
people to talk about mistakes. He decided to stop the Great Leap Forward and 
agreed with the readjustment arrangements. At the central work conference in 
December 1960, which made preparations for the Ninth Plenary Session of the 

Eighth CPC Central Committee, Mao Zedong said: In recent years we have started too 
many things and advanced too fast. It is inevitable that we have been forced into 

a dilemma. We should work at a slower pace for a number of years and should 

avoid incurring losses for the reason of seeking false fame. It seems that we 
should not be overanxious in socialist construction. Perhaps it will take us half 
a century to filfill this task... However, Mao Zedong did not change his "leftist' 
guiding ideology. At the central work conference held in August and September 1961 
in Lushan, which was to discuss the '60-point regulations for agriculture,’ he 
suddenly raised the question of ‘whether the three red flags are correct or not.’ 

He was disgusted with people's criticism of those things. When Zhou Enlai talked 
about industrial production at the Lushan conference, Mao chipped in that there was 
just a small mistake, and it was not so serious. Then he declared that he had 
retreated to the bottom of the valley and the situation had begun to improve day by 
day. In the eyes of Mao Zedong, considering the situation left over by ‘Great Leap 
Forward' as serious was equal to throwing mud at the ‘three red flags.'" 


The exposure of Mao Zedong's arbitrary and domineering behavior was not seen before. 
It might not be a literary work that was created according to some people's order, 
but it could be used by the orthodox faction as a bullet. 
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The orthodox faction also knows that without carrying out reform, the country as well 
as the Communist Party will not have a future. Still, their minds are bound by the 
dogma of Marx, Engels, Lenin, Stalin, and Mao Zedong, so they are apt to stand in 

the way of reform. Of course, some of their opinions are correct. For example, 
they are correct in warning against overheated economic activities, against "a new 
great leap forward" staged wittingly or unwittingly, and against "personal decisions 
on everything" (as Chen Yun has said). However, if reform is stopped and policies 
backpedal to the old road of placing and planned economy in a dominant position 

and tightening centralized administrative control, there will be a danger that the 
vitality of the economy will be completely sapped. The present cocktail is not the 
most effective medicine for curing economic maladies. 


It seems almost impossible to perfectly combine plans and markets and integrate 
macroeconomic control with dynamic microeconomic activities. In the first 7 months 
of last year, national industrial output value sharply increased by 22.8 percent. 
This was certainly an "overheated" economy. When Japan's economy was undergoing 
major development in postwar years, the average growth was not more than 15 percent, 
and when the U.S. economy underwent recovery in 1984, the growth rate was merely 
6.75 percent. So China began to emphasize "macroeconomic control," and economic 
growth was then sharply slowed. The growth rate in January this year was brought 
down to 5.6 percent. This phenomenon went against the principle of "enlivening the 
economy.'' An economics expert told me: "It is not gratifying if a ‘great leap 
forward' appears in our economy, nor will it be good if there is a ‘great leap 
backward.’ Economic activities will die down under the 'strengthened macroeconomic 
control,’ and a historical mistake will be made."" His words are not unreasonable. 


The Influence of Chen Yun Is Growing 


Recently, some intellectuals in Beijing were discussing : Why must the reformists 
make concessions to the demands of the orthodox faction? Why does Hu Yaobang talk 
about the "communist ideal" and emphasize "political and ideological work" every- 
where? Are they trying to demonstrate that the reformist faction does not deviate 
from the orbit of Marxism-Leninism? 


In fact, Deng, Hu, and Zhao made such concessions only because they were under strong 
pressure, which mainly came from the growing influence of Chen Yun in the Political 
Bureau. It is said that people who formerly worked in the northwest region are 

not convinced of the measures for opening up and reform and are inclined toward 

Chen Yun's viewpoint. NPC Standing Committee Chairman Peng Zhen previously assumed 
an ambiguous attitude, but he has talked much more about studying Marxism and 
adhering to the four principles than Hu Yaobang and Deng Xiaoping in recent months. 
He made a_ speech on 28 January, conveyed through internal channels, saying: "Reform 
must be subject to the guidance of Marxism-Leninism. It seems to some people that 
whenever people emphasize the guiding role of Marxism-Leninism, that must be 
conservative and must be opposing reform. This is a kind of misunderstanding." 
"Without ideological reform, how can there be reforms of the economic structure and 
of the educational and research systems?" The implications of Peng Zhen's remarks are 


clear to all. 


Another survivor in China's political wrestling ring is Li Xiannian, who is a 

"neutral" figure in the Standing Committee of the Political Bureau. He never 

expresses an opinion rashly, but this does not mean that he lacks a political 

position. His position is sometimes ambiguous or vacillating. Reportedly, he | 
seldom supports any side in arguments at Political Bureau meetings. In the course 
of rectification, none of hischildren have been involved in any economic or criminal 
cases. His son-in-law wrote a controversial novel, but this does not affect the 
father-in-law. His son-in-law is Liu Yazhou, and he wrote a short story entitled 


"The Story About a Woman and 1 and 1/2 Men." 
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Chen Yun's influence has grown in recent years. It is believed that the problem in late 
1984 and early 1985 (when industry grew too rapidly, capital investments increased 
excessively, consumption funds increased too sharply, and prices rose too much) played 
into Chen Yun's hands. Whenever people talk about the problems appearing in reform, 
they naturally think of Chen Yun. 


I believe that the Seventh 5-Year Plan will be smoothly adopted by the Fourth Session 
of the Sixth NPC. However, will the people's deputies be able to offer advice and make 
suggestions to the reformists and help them over the difficulties? 


TA KUNG PAO INTERVIEWS WRITER ZHANG XIANLIANG 


HKO30441 Hong Kong TA KUNG PAO in English 3-9 Apr 86 p 7 


[Article by Ye Zhongmin: ''Past and Present of a Chinese Intellectual -- An Interview 
With Zhang Xianliang"] 


[Text] Swarthy as an old peasant and looking much older than his years, the scars of 
22 years of labour reform, prison and exile are evident in author Zhang Xianliang. Yet 
when he speaks, one feels the presence of a vital intellectual spirit in this former 
"Rightist." 


Since his rehabilitation in 1979, Zhang has concentrated his efforts on a novel sequence 
chronicling the gradual acceptance of true socialism by a Chinese intellectual besieged 
by the twists and turns of modern Chinese history. The second novel in the series, 
"Half of Man Ls Woman," has engendered a storm of response both favourable and critical 
since its appearance in the literary journal HARVEST in May, 1985. The controversy has 
centered on the wealth of detailed sexual description and motivation found in the novel. 
Critics say the author has disregarded the social function of literature in a socialist 
society. No matter how serious his intentions, they claim, the results will be harmful 
to young readers. The novel's supporters, on the other hand, see the pervasive sexual 
imagery as symbolic of the prevailing morality of the Cultural Revolution years. The 
impotence of the main character, the perversion of the basic human sexual needs and 
desires, are indicative in this interpretation of the perversion of human relationships 
on a larger scale. 


Zhang himself prefers to let the novel stand on its own. "Everything I wanted to say 

is there. I don't intend to offer explanations outside the work itself. What I do wish 
to clarify is that my approach to the material was extremely rigorous. The twisting of 
human sexuality, the inhibition of the physical, reflects the terror of the times. 

China has been through such an experience and we cannot allow it to recur. This was my 
approach. Some people have called it a sex novel and I feel very insulted by this." 


Zhang fee's that most of the debate surrounding the novel has been well-intentioned, 
including that from overseas. '‘''People are concerned about policy toward literature and 
the arts in China because this has long been seen as a barometer of political events." 


During a recent visit to the United States, Zhang observed that criticism of his work 
"is a normal literary event, a phenomenon to be found in every nation with a flourish- 
ing literature. Such criticism should be welcomed by authors." 


Actually, to understand "Half of Man Is Woman," one need only understand Zhang's own 
background. From the family of a bourgeois bureaucrat, Zhang was prevented from 
entering university by his class background. 
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Instead he opted to go to a remote village inNingxia. Zhang had begun writing poetry 

at the age of 13 and in 1959, the PEOPLE'S DAILY commented favourably on a long lyric 
poem of his, "Wind Song". Zhang saw the poem as an expression of the enthusiasm of 
Chinese youth for the newsociety, but a spate of critic] essays called it a "dream of 
the lost bourgeois era." Zhang was branded a "Rightist'' and sent to labour reform camp. 
Released in 1961, he was quickly upgraded to "counter-revolutionary" in 1962. With the 
Cultural Revolution he became a "counter-revolutionary revisionist" and was imprisoned 
once more. 


Describing these 22 absurd, frightening years, Zhang shows not the least agitation. 

"In the beginning, I asked myself where I was anti-Party or anti-socialist, but I never 
questioned the Party. I truly believed guilt ran in my veins. But later, my thinking 
changed. In 1960, I discovered that we in the labour reform team were not alone in our 
hunger. The entire society was going hungry. I began to wonder whether this was really 
socialism, whether the Communist Party might not be capable of error...." 


The lesson Zhang draws from all this is an unexpected one. He has applied for party 
membership and encourages others to do so. "I lived at the lowest levels of this 
society for 22 years...China needs reformation. But the nation can only be reformed if 
the party is reformed first. If the party continues to be composed of people whose 
cultural level is so low they are almost illiterate, this creates a frightening situa- 
tion. China's hope lies in having those with knowledge, culture and a spirit of dedica- 
tion as Communist Party members.'' Zhang feels that there is hope for the Party today 
because it has dared to openly admit its mistakes before the world. Since the Third 
Plenum, it has followed a correct path, the only one that can lead to modernization. 


Speaking of these things, Zhang does become excited. Today, chairman of the Ningxia 
branch of the Chinese Writers' Association and member of the National CPPCC, Zhang 


Xianliang wants to continue to write of his past and of his future. 


SPECIAL ECONOMIC ZONES TRY TO IMPROVE EXPORTS 
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[Article by Wang Kui: "China's SEZ's Emphasize Exports" -- first two paragraphs pub- 
lished in italics] 


[Text] After spending six years building infrastructure facilities, China's four 
special economic zones [SEZ] are now concentrating on improving their export-oriented 
economies. One prime example of this is the largest SEZ, Shenzhen, in Guangdong 
Province. Figures released recently show that the Shenzhen zone reported an industrial 
output value of 2.58 million yuan (about US$800 million) in 1985, an increase of 53.5 
percent over 1984. Shenzhen, once a small frontier town, now has more than 750 indus- 
trial enterprises, involving electronics, textiles, building materials, petrochemicals, 
machine building and food industries. High-rise buildings have sprung up, and indus- 
trial estates and commercial centres dot the area. 


The other special economic zones -- Zhuhai and Shantou in Guangdong Province and Xiamen 
in Fujian Province -- also have reported rapid growth in their industries and economies 
as a whole. For example, Zhuhai's industrial output value was more than 530 million 
yuan in 1985, five times higher than in 1979. 


The special economic zones are an important component of China's policy to attract 
overseas investment. When Chinese leader Deng Xiaoping inspected the special economic 
zones in early 1984, he said: "The achievements and experiences gained in Shenzhen 
have justified our policy regarding the establishment of special economic zones.’ 
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Since 1980, the four zones have used US$1.28 billion in foreign capital for their 
development, accounting for about one fifth of the total foreign investment in China 
during the period. Shenzhen has used US$850 million, Zhuhai, 200 million and Xiamen, 
183 million. The Shantou Special Economic Xone, which started in 1983, has utilized 
US$48 million to date. 


The zones have imported advanced technology and equipment, including laser disc tech- 
nology for TV screening from the Netherlands, vacuum glass technology from Austria, 
technology for producing multi-layer circuit boards and Kodak films from the United 
States, and technology for producing Sony video-recorders from Japan. The technology 
and equipment have promoted the technical transformation of existing enterprises and 
boosted the export-oriented economy. Most of the zones' Sino-foreign joint ventures 
and enterprises with 100 percent foreign capital have been successful. A survey showed 
that more than 85 percent of these enterprises have an average profit rate of 15 percent. 
In addition, the four zones have improved investment conditions by spending about eight 
billion yuan (US$2.7 billion) in infrastructural construction in the past six years. 
Energy, transportation and telecommunication facilities have been improved and cultural, 
tourist and commercial centres set up. Industrial estates, including Shekou, Shangbu, 
Shahe, Bagualing and Shuibei in Shenzhen, Jida and Nanshan in Zhuhai, Longhu in Shantou 
and Huli in Xiamen, have been constructed. Meanwhile, dozens of laws and regulations 

to ensure the rights of investors have been approved. 


While increasing economic and technical links with enterprises overseas, the zones also 
have carried out economic and technical cooperation with numerous Chinese enterprises. 
Shenzhen has signed more than 440 industrial project agreements, with 25 central 
governmental departments and 27 provinces, municipalities and autonomous regions, in- 
volving about 500 million yuan. 


In cooperation with electronic departments in the interior, Shenzhen has set up more 
than 160 electronic enterprises with more than one billion yuan in output value annually. 
The Ministry of Textile Industry has built 14 factories in the zone, covering spinning, 
knitting, garment, printing and dyeing, and spare parts for textile industry. Ten of 
them have gone into operation. According to statistics from January to November 1985, 
their total output value amounted to more than 160 million yuan, including 150 million 
yuan in exports. 


Through such cooperation, the special economic zones have made up for shortages of 
natural resources, funds, technology and personnel. Domestic enterprises have used the 
zones as "windows" to get infomation about the world market, advanced technology and 
management experience. 


Encouraging progress has been made in the zones' economies, In the past, they mainly 
processed materials supplied by foreign partners. But now they have started turning 
out their own products, and the export commodities have increased. 


A case in point is Shenzhen, which can produce more than 800 products. The volume of 
direct-export commodities accounted for 43 percent of Shenzhen's total sales in 1985. 
In the Shekou industrial estate, 70 percent of industrial products were for export in 
1985. To build a better export-oriented company, the zone's developers are concentrat- 
ing on an all-round reform of the management system and the training of personnel, 
aiming to tie the zone's development to overseas markets. An experiment has been con- 
ducted with regard to the reform. The Shenzhen Electronics Group Co, has united with 
more than 160 other electronic enterprises in the zone to jointly develop new products 
and improve surveys of the world market, aimed at increasing exports. 
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Zone officials also have noticed that capital construction in the zones is overextended 
and investment in projects is uneven. Too many commercial, real estate and tourist 
hotel projects have been started. Their proportion far surpasses industrial projects, 
which need more funds and energy supply. Much of the zones' imported equipment and 
technology are not up-to-date. As a result, some of their products lack competitiveness 
on the world market. However, all these problems have been brought to the attention 
of zonal officials. They plan to improve the infrastructural facilities, particularly 
in energy, telecommunications and transportation and implement economic laws and regu- 
lations so as to create a better investment environment. In addition, efforts will be 
made to readjust the structure of industries, use more foreign funds to import advanced 
technology and to train additional competent workers and technicians to improve 
management. 


CPPCC MEMBERS ‘ASKED NOT TO DISCUSS' SUBJECTS 


HKO10618 Hong Kong SOUTH CHINA MORNING POST in English 1 Apr 86 p 16 
[By Terry Cheng] 


[Text] Beijing: Members of the Chinese People's Political Consultative Conference have 
been asked not to discuss certain touchy subjects at the current session. This was 
claimed yesterday by a Hong Kong member, Mr Xu Si-min, who also spelt out journalists’ 
fears that over press freedom in Hong Kong after 1997. Mr Xu said in a group meeting 
of the Hong Kong and Macao members that some CPPCC members had been asked not to raise 
the question of the controversial project at the three gorges of the Huang He. He 

said that a short while before that the Chinese press was instructed not to report 
crimes committed by children of high-ranking officials. 


His remarks appeared to be corroborated by the fact that another CPPCC member, Prof 
Qian Jiaju, commented on the three gorges project without actually naming it. 


Mr Xi said the CPPCC members had the right to know the policies of the Government. Mr 
Xu also said that an organization established to draft China's laws on journalism has 
been abolished. Last year, a senior Chinese official met Hong Kong journalists in 
Shenzhen to solicit their views on laws governing the press. Mr Xu said the decision to 
draft the laws was made by the central government and he questioned who was responsible 
for ordering the organization's abolition. He said circulation of many major newspapers 
and other publications had dropped drastically in recent years. Mr Xu said Hong Kong 
compatriots feared that China's traditional practices would affect Hong Kong. He said 
many journalists in Hong Kong feared they might not be able to carry on their jobs 

as normal after 1997. 
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